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INDEPENDENT AUDITOR,S REPORT

To the Members of The Sirpur Paper Mills Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of The Sirpur Paper Mills Limited ("the

Company"), which comprise the Balance Sheet as at 3Lst March 2026, the Statement of Profit and

Loss (including Other Comprehensive lncome), the Statement of Changes in Equity and the Statement

of Cash Flows for the year then ended, and notes to the financial statements, including a summary of

material accounting policies and other explanatory information (herein after referred to as "financial

statements").

ln our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act")

in the manner so required and give a true and fair view in conformity with the lndian Accounting

Standards prescribed under section 133 of the Act read with the Companies (lndian Accounting

Standards) Rules, 201"5, as amended, ("lnd AS") and other accounting principles generally accepted in

lndia, of the state of affairs of the Company as at 3Lst March, 2026, its Profit (including Other

comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section

i.43(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's

Responsibilities for the Audit of the Financial Statements section of our report. We are independent

of the Company in accordance with the Code of Ethics issued by the lnstitute of Chartered

Accountants of lndia together with the ethical requirements that are relevant to our audit of the

financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion on financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information

comprises the information included in the Annual report, but does not include the financial

statements and our auditor's report thereon. Our opinion on the financial statements does not cover

the other information and we do not express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated. ll based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section L34(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position/state of affairs, financial performance, Other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted

in lndia, including the lndian Accounting Standards (lnd AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and pruden! and design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation

of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, Board of Directors are responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3Xi) of the Act, we are

also responsible for expressing our opinion on whether the Company has adequate internal

financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting

and, bascd on thc oudit cvidoncc obtaincd, whcthcr a matcrial uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Company to continue as

a going concern. lf we conclude that a material uncertainty exists, we are required to draw
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attention in our auditor's report to the related disclosures in the financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or in

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the

financial statements may be influenced. We consider quantitative materiality and qualitative factors

in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate

the effect of any identified misstatements in the financial statements.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central

Government of lndia in terms of sub-section (11) of Section I43 of the Act, we give in the

"Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) ln our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books except for the matters stated in paragraph 2

(hXvi) below on reporting under Rule L1(g) of The Companies (Audit and Auditors) Rules, 2OL4 (as

amended) ("the Rules").

c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the

Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in

agreement with the books of account.

d) ln our opinion, the aforesaid financial statements comply with the lndian Accounting Standards

specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies

(Accounts) Rules, 201,5, as amended.

e) On the basis of the written representations received from the directors as on 3Lst March, 2026

taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,

2026 from being appointed as a director in terms of Section 1,64 (2) of the Act.

f) With respect to the maintenance of accounts and other matters connected therewith, reference

is made to our remarks in paragraph 2(hXvi) below on reporting under Rule 1L(g) of the rules.



g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

"Annexure B". Our report expresses unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule

11" of the Companies (Audit and Auditors) Rules, 2Ot4, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 36(a) to the financial statements;

ii. The Company has made provision, as required under the applicable law or lndian accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts;

iii. There were no amounts which were required to be transferred to the lnvestor Education and
Protection Fund by the Company.

IV

a) The management has represented that to the best of its knowledge and beliel no funds
(which are material either individually or in aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign entities
("lntermediaries"), with the understanding, whether recorded in writing or otherwise, that
the lntermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

The management has represented that to the best of its knowledge and belief , no funds
(which are material either individually or in aggregate) have been received by the company
from any person(s) or entity(ies), including foreign entities ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any

manner whatsoever by or on behalf of the Funding Party (ltg|1;tate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

Based on such audit procedures that we have considered reasonable and appropriate in

the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) above as required by Rule 1L(e) of Companies

(Audit & Auditors) Rules, 2OL4, as amended, contain any material mis-statement.

b)

c)

v. The Company has not declared or paid dividend during the year, accordingly the provisions of
section 123 of the Companies Act, 2013 are not applicable.

vi. Based on our examination which included test checks and written representations received
from the management, the Company has used an accounting software for maintaining its

books of accounts during the year ended 31st March 2026, which has a feature of recording
audit trail (edit log) facility and operated throughout the year except (a) audit trail is not
enabled at database level (b) the audit trail feature was not enabled for certain relevant tables
at the application level. Further, during the course of audit we did not came across any instance
of audit trail feature being tempered with and audit trail has been preserved by the company
as per the statutory requirements for record retention.



i) ln our opinion and to the best of our information and according to the explanations given to us,

the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of Section 197 read with Schedule V to the Act.

a

For LODHA & CO LLP

Chartered Accountants

Firm Registration No.: 301051E/ E300284

Hnilq
(Gaurav Lodha)
Partner
Membership No:507462
uotN: L6 5o7tl bZTOt d -Dtal A-7oto
Place: New Delhi
Date: LLth May 2026



ANNEXURE "A" REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT ON OTHER LEGAL AND

REGUTATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF THE

stRPUR PAPER Mltts UMITED FOR THE YEAR ENDED MARCH ?t,2026.

(a) (i) The Company has maintained proper records showing full particulars, including quantitative details

and situation of Property, Plant and Equipment.

(ii) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a regular programme of physicalverification of its Property, Plant and Equipment

by which Property, Plant and Equipment are verified in a phased manner over a period of three

years, which in our opinion, is reasonable having regard to the size of the Company and nature of

its Property, Plant and Equipment. As per programme certain Property, Plant and Equipment have

been verified during the year and based on information and records provided no material

discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of

the registered sale deed / transfer deed / conveyance deed provided to us, we report that, the title

deeds of all the immovable properties, disclosed in the financial statements included in property,

plant and equipment and Capital work-in progress are held in the name of the Company as at the

balance sheet date.

(d) The Company has not revalued any of its property, plant and equipment and intangible assets during

the year.

(e) According to the information and explanations given to us and records provided, no proceedings

have been initiated during the year or are pending against the Company as at March 3L,2026for

holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 (as

amended in 20L5) [formerly the BenamiTransactions (Prohibition)Act, 1988 (45 of 1988)] and Rules

made thereunder.

il (a)

(b)

iii. (a )

As per the physical verification program, the inventories were physically verified during the year by

the Management at reasonable intervals. ln our opinion and according to the information and

explanations given to us, the coverage and procedure of such verification by the Management is

appropriate having regard to the size of the Company and the nature of its operations.

Discrepancies noticed were not of LO% or more in the aggregate for each class of inventories on

such physical verification of inventories when compared with books of account have been properly

adjusted.

According to the information and explanations given to us, the Company has been sanctioned

working capital limits in excess of Rs. 5 crores, in aggregate, at points of time during the year, from

banks or financial institutions on the basis of security of current assets. ln our opinion and according

to the information and explanations given to us, the quarterly returns / statements filed by the

Company with such banks or financial institutions are generally in agreement with the unaudited

books of account of the Company of the respective quarters.

The Company has granted a loan to an entity during the year and has not made any investment, not

provided any guarantee or security and granted advances in the nature of loans, secured or

unsecured, to companies, firms, Limited Liability Partnerships or any other parties during the year

in respect of which details are given below:

Name of the Company Amount of loan granted
during the year

Loan balance outstanding as on
3r.03.2026

Terrestrial Foods Processors Pvt. Ltd Rs. 4300 Lakhs Rs. 4300 Lakhs



(b) The terms and conditions of the grant of the above-mentioned loans are, in our opinion, prima facie,

not prejudicial to the Company's interest.

c) ln respect of loans granted by the Company, the schedule of repayment of principal and payment

of interest has been stipulated and the repayments of principal amounts and receipts of interest

has been regular as per stipulation.

(d) According to information and explanations given to us and based on the audit procedures

performed, in respect of loans granted by the Company, there is no overdue amount remaining

outstanding as at the balance sheet date.

(e) According to the information and explanation given to us and based on the audit procedures

performed, the Company has not granted any loans or advance in the nature of loans that had fallen

due during the year and were subsequently renewed by extending the repayment schedule. Hence,

reporting under clause 3(iiiXe) is not applicable.

(f) According to the information and explanation given to us and based on the audit procedures

performed, the Company has not granted any loans or advance either repayable on demand or

without specifying any terms or period of repayment during the year. Hence, reporting under clause

3(iii)(f) is not applicable.

iv. According to information and explanation given to us, the Company has not granted any loans,

made investments or provided guarantees or securities to the parties covered under the provisions

of sections 185 of the Companies Act, 20L3. The Company has complied with the provisions of

Section 186 of the Act in respect of loans granted, investments made and guarantees and securities

provided to the parties covered under section 186 of the Act.

v. The Company has not accepted any deposit or amounts which are deemed to be deposits from

public. Hence, reporting under clause 3(v) of the order is not applicable.

vi. We have broadly reviewed the books of account maintained by the company pursuant to the rules

made by the Central Government for the maintenance of cost records under section L48(1) of the

Act in respect of the Company's products and services to which the said rules are made applicable

and are of the opinion that prima facie, the prescribed records have been made and maintained.

We have, however, not made a detailed examination of the said records with a view to determine

whether they are accurate or complete.

vii. (a) According to the records of the Company, the Company is generally been regular in depositing

undisputed statutory dues including goods and services tax, provident fund, employees' state

insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess

and other material statutory dues with the appropriate authorities to the extent applicable and

there were no undisputed statutory dues payable in respect of Goods and Service tax, Provident

Fund, Employees' State lnsurance, lncome-tax, Sales Tax, Service Tax, duty of Custom, duty of

Excise, Value Added Tax, cess and other material statutory dues in arrears as at March 3L,2026 for

a period of more than six months from the date they become payable'

(b) According to the records and information's and explanations given to us, details of statutory dues

referred to in sub-clause (a) above which have not been deposited as on March 3I,2026 on account

of disputes are given below:

Nature of statute
Nature of
Dues

Period
(Financial Year)

Amount
(Rs. Lakhs)

Forum where
dispute is pending

Incnme Tax

Act,1961

Incnme
Tax

2U t9- 20 4.31 crr(A)



vill

ix. (a)

(b)

(c)

(d)

(e)

(f)

X (a)

(b)

xi. (a)

(b)

(c)

xil.

xilt.

xiv. (a)

There were no transactions relating to previously unrecorded income that were surrendered or

disclosed as income in the tax assessments under the lncome Tax Act, 1961 (43 of 1961) during the

year.

ln our opinion, the Company has not defaulted in the repayment of loans or other borrowings or in

the payment of interest thereon to any lender during the year'

The Company has not been declared wilful defaulter by any bank or financial institution or

government or any government authority'

The Company has not taken any term loan during the year and there are no unutilised term loans

at the beginning of the year and hence, reporting under clause 3(ixXc) of the Order is not applicable.

On an overall examination of the financial statements of the Company, funds raised on short-term

basis have, prima facie, not been used during the year for long-term purposes by the Company.

The Company did not have any subsidiary or associate or joint venture during the year and hence,

reporting under clause 3(ixXe) of the Order is not applicable.

The Company did not have any subsidiary or associate or joint venture during the year and hence,

reporting under clause 3(ixXf) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer (including

debt instruments) during the year and hence reporting under clause 3(xXa) of the Order is not

applicable.

During the year the Company has not made any preferential allotment or private placement of

shares or convertible debentures (fully or partly or optionally) and hence reporting under clause

3(xXb) of the Order is not applicable to the Company'

Based on the audit procedures performed and on the basis of information and explanations

provided by the management, no fraud by the Company and no material fraud on the Company

has been noticed or reported during the year'

To the best of our knowledge, no report under sub-section (12) of section L43 of the Companies

Act has been filed in Form ADT-4 as prescribed under rule L3 of Companies (Audit and Auditors)

Rules, 2014 with the Central Government, during the year and upto the date of this report.

As represented to us by the Management, there were no whistle blower complaints received by

the Company during the year.

ln our opinion and according to the information and explanations given to us, the Company is not

a nidhi company and hence reporting under clause 3(xii) of the Order is not applicable.

According to the information and explanations and records made available by the management of

the Company and audit procedures performed, the Company is in compliance with Section t77 and

188 of the Companies Act, where applicable, for all transactions with the related parties and the

details of related party transactions have been disclosed in the financial statements etc. as required

by the applicable lndian accounting standards.

ln our opinion the Company has an adequate internal audit system commensurate with the size

and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the year and till date

in determining the nature, timing and extent of our audit procedures.

On the basis of records made available to us and according to information and explanations given

to gs, thc Compony hac not entered into non-cash transartinns with the directors or pefsons
XV



XVI

xvll

xvlll.

XiX.

xx

xxt

connected with its directors and hence provisions of section 192of the Companies Act,2OL3 are

not applicable to the ComPanY.

The Company is not required to be registered under section 45-lA of the Reserve Bank of lndia Act

1934 and hence reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable. As per

the information and representation provided by the management, there are two CIC within the

group (as defined in Core lnvestment Companies (Reserve Bank) Directions, 2016)'

The company has not incurred cash losses during the period covered by the audit report and in the

immediately preceding financial year.

There was no resignation of the statutory auditors of the Company during the year'

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and

payment of financial liabilities, other information accompanying the financial statements and our

knowledge of the Board of Directors and Management plans and based on our examination of the

evidence supporting the assumptions, nothing has come to our attention, which causes us to

believe that any material uncertainty exists as on the date of the audit report indicating that

Company is not capable of meeting its liabilities existing at the date of balance sheet as and when

they fall due within a period of one year from the balance sheet date. We, however, state that this

is not an assurance as to the future viability of the Company and/ or certificate with respect to

meeting financial obligations by the Company as and when they fall due. We further state that our

reporting is based on the facts up to the date of the audit report and we neither give any guarantee

nor any assurance that all liabilities falling due within a period of one year from the balance sheet

date, will get discharged by the Company as and when they fall due.

The Company was required to spend Rs. 471.00 Lakhs towards Corporate Social Responsibility (CSR)

during the current year 2025-26 as per section 135 of the Act. The company has spent Rs. 493.24

Lakhs and there is an unspent CSR amounting to Rs. 134.76 Lakhs which the company has

transferred to a fund specified in Schedule Vll to the Companies Act. Accordingly, reporting under

clause (xx) of the Order is not applicable for the year.

The Company is not required to prepare Consolidated financial statements hence reporting under

this clause is not required.

For LODHA & CO LLP

Chartered Accountants
FRN: 301051E/ E3OO284

&t-'*
(Gaurav Lodha)

Partner
Membership No: 507462

Place: New Delhi

Date: l"1th May 2026



ANNEXURE "8" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL

STATEMENTS OF THE SIRPUR PAPER MILIS TIMITED FOR THE YEAR ENDED 31St MARCH'2026

(Referred to in paragraph 2(g) under 'Report on Other Legal and Regulatory Requirements'

section of our report of even date)

Report on the lnternal Financial Controls under Clause (i) of Sub'section 3 of Section 143 of the

Companies Act, 2013 ("the Act")

We have audited the internalfinancial controls with reference to the financial statements of The Sirpur

paper Mills Limited ("the Company") as of 3L't March 2026 in conjunction with our audit of the

financial statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Board of Director of the Company is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the Company

considering the essential components of internal control stated in the Guidance Note on Audit of

lnternal Financial Controls Over Financial Reporting issued by the lnstitute of Chartered Accountants

of lndia ('lCAl'). These responsibilities include the design, implementation and maintenance of

adequate internal financial controls that were operating effectively for ensuring the orderly and

efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with reference

to financial statements based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of lnternal Financial Controls over Financial Reporting (the "Guidance Note") and the

Standards on Auditing, issued by lCAl and deemed to be prescribed under section 143(10) of the

Companies Act, 20L3, to the extent applicable to an audit of internal financial controls, both applicable

to an audit of lnternal Financial Controls and, both issued by the lnstitute of Chartered Accountants

of lndia. Those Standards and the Guidance Note require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether adequate internal

financial controls with reference to financial statements was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system with reference to financial statements and their operating effectiveness. Our

audit of internal financial controls with reference to financial statements included obtaining an

understanding of internal financial controls with reference to financial statements, assessing the risk

that a material weakness exists, and testing and evaluating the design and operating effectiveness of

internal control based on the assessed risk. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial controls system with reference to financial

statements.



Meaning of lnternal Financial Controls with reference to financial statements

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control overfinancial reporting includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

transactions are recorded as necessary to permit preparation of financial statements in accordance

with generally accepted accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

lnherent Limitations of lnternal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial

statements, including the possibility of collusion or improper management override of controls,

material misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls with reference to financial statements to future periods

are subject to the risk that the internal financial control with reference to financial statements may

become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

Opinion
ln our opinion, the Company has, in all material respects, an adequate internal financial controls

system with reference to financial statements and such internal financial controls with reference to

financial statements were operating effectively as at 3L't March 2026, based on the internal control

over financial reporting criteria established by the Company considering the essential components of

internal control stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial

Reporting issued by the lnstitute of Chartered Accountants of lndia'

For LODHA & CO LLP

Chartered Accountants
Firm Registration No. 301051E/ E300284

(Gaurav Lodha)
Partner
Membership No:507462
Place: New Delhi

Dated: 11th May 2026
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-.1 THE SIRPUR PAPER MILLS LIMITED

BALANCE SHEET AS AT Match 31,2026
Rs. in Lacs

Note March 31,2026 March 31. 2025

ASSETS
Non-Current Assets
Property,Plant and Equipment
Capital Work-in-Progress
Other lntangible Assets
Financial Assets

lnvestments
Loans
Other Financial Assets

Other Non-Current Assets

Current Assets
lnventories
Financial Assets

Trade Receivables
Cash and Cash Equivalents
Bank Balances other than above
Other Financial Assets

Current Tax Assets (Net)
Other Current Assets
Assets held for Sale

Total Assets

EQUITY AND LIABILITIES
Equity
Equity Share Capital
Other Equity

LIABILITIES
Non-Current Liabilities
Financial Liabilities

Borrowings
Lease Liabilities

Provisions
Deferred Tax Liabilities (Net)
Other Non-Current Liabilities

Curront Liabilities
Financial Liabilities

Borrowings
Lease Liabilities
Trade Payables

Micro & Small Enterprises
Others

Other Financial Liabilities
Other Current Liabilities
Provisions
Current Tax Liabilities

2

3(b)
3(a)

4
5

6

7

78,512.18
117.'t3
24.47

4,287.04
5,000.00

180.35
435.78

77,785.70
1,8't7.31

39.64

5,680.69
700.00
520.55

97.20

88,556.95 86,641.09

8

I
10

11

13

14

14.1

15

socE

16

16.1

17

18
19

20
16.1

21

9,234.57

10,127.13
757.43

13,871 .57

10,491.55

63.1 1

268.61
23,609.59

4,654.31 6,369.37
7.70

38,645.01 40.809.93

1,n,201.96 \n,451.02

18,200.01
52,551.75

18,200.01
52.051.40

70,751.76 70,261.41

22,207.98
4,447.89

149.93
9,996.96
3,583.33

15,193.22
4,626.00

111.87
9,794.61
3.783.33

40,386.09 37,509.03

22
23
24
25

3,482.33
178.'11

109.79
4,544.26
2,996.30
3,859.96

32.75
860.61

7,475.15
162.99

83.91

4,518.77
3,887.13
3,429.35

35.67
93.61

16,064.11

Total Equity and Liabilities

Material Accounting Policies

1,27,201.96

The accompanying notes referred to above form an integral part of the Financial Statements.

As per our report of even date attached and on n$plue
for LODHA & CO LLP

Chartered Accountants
Firm's Registration Number 301 05 1E|E3OO284 Pavan

Director
DIN:02189913

19,690.58

1,27,451.02

Dircctors

dM

Gaurav Lodha
Partner

Membership No. 507462
Place : New Delhi/ Sirpur
Dated : 11th May 2026

/n,l+ktltn -,..,.rt.

€-
A S Mehta
Director
DIN: 00030694

I

Rajesh Tripathi
Company Secretary

Suri

-&lh*
Anil Kumar Majety
Chief Financial Officer

of



THE SIRPUR PAPER MILLS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31,2026

Note 2025-26

Rs. in Lacs

2024-25
Revenue :

Sales of goods
Less: Discounts
Net Sales
Other Operating Revenue
Revenue from Operatlons
Other lncome
Total lncome (l+ll)

EXPENSES

Cost of Materials Consumed
Changes in lnventories of Finished Goods and Work-in-
Progress

Employee Benefits Expense
Finance Costs
Depreciation and Amortisation Expenses
Other Expenses
Total Expenses

ProfiU(Loss) Before lnterest, Depreciation & Tax (PBIDT)

ProfiU(Loss) Before Exceptional ltems and tax

Exceptional ltems

ProfiU(Loss) Before Tax

Tax Expense
Current Tax
Prior Period lncome Tax
Provision / (Credit) for Deferred Tax

Profiu(Loss) for the Year

Other Gomprehensive lncome
Items that will not be reclassified to Profit and Loss
(i) Re-measurement Gain/(Loss) on Defined Benefit Plans
(ii) Tax on (i) above

(iii) Equity lnstruments through Other Comprehensive lncome
(iv) Tax on (iii) above

Total Other Comprehensive lncome for the Year
Earnings per Equity Shares
1) Basic (in t)
2) Diluted (in t)

Material Accounting Policies

The accompanying notes referred to above form an integral part of the Financial Statements

As per our report of even date attached r and on alf

for LODHA & CO. LLP

Chartered Accountants
Firm's Registration Number 301 051 E/E300284 Pavan Kumar Suri

Director
DIN:02189913

85,',177.78

4,1 86.13

88,454.74
5,074.36

83,380.3826
27

28

29

30

31

32
33
34

80,991.65
1,041.70 76.18

82,033.35 83,456.56
673.15176.10

83,209.45 129.7'l

48,798.43
(1,124.62)

6,800.38
2,324.41
2,912.O4

18,626.34

49,715.25
528.02

7,001 .58

2,406.24
3,390.90

17 79.78
80,52't.77 78,336.98

8,484.82

2,687,68

107.60

2,580.08

11,029.18

5,792.73

5,792.73

1,061 .99

538.26

570.65
(21.46)

277.',18

1 753.71 4,192.48

65.46
(16.48)

(1,393.65)
91 .31

(1oo.27)
25.24

(1,054.14)
'150.74

500.35 3,214.05

0.96
0.96

2.30
2.30

flrKaro of Directors

\+d*

-94]""'- \&-'.^^o4.

-

A S Mehta
Director
DIN:00030694

Rajesh Tripathi
Company Secretary

I

Gaurav Lodha
Partner
Membership No. 507462
Place : New Delhi/ Sirpur
Dated : 11th May 2026

Kumar Majety
Chief Financial Officer



THE SIRPUR PAPER MILLS LIMITED

STATEMENT OF CHANGES IN EOUITY FOR THE YEAR ENOED MARCH 31, 2026

Note- SOCE (Rs. in Lacsl

Statement of Changes in Eguity

A. Equity Share Capital

{1) Current reporting period

(2) PEvious Eporting Period

B. Other Equity

# lncludes €ncellation of

Component of equity

Securities Premium

General Reserve

Capital Reserye

The accompanying notes refered to above fom an integral part of the Financial Statements

As per our report of even date attached.

for LODHA & CO LLP

Chadered Accountants
Fim's Registralion Number 301051 E/E300284

currcnt eooatino oeriod
18,200.01

Changes in Equity Share Capital during the
curent year

beginning of the curent
noodind oeriod

'18.200.01

Changes in Equity Share
Capital due to prior period

erro6

Balance at the beginning
of the curent reporting

oeriod
18 200.01

orevious reoortinq period
18 200 01

Changes in Equity Share Capital during the
DTViOUS year

beginning of the previous
reoortino Dedod

Changes in Equity Share
Capital due to prior period

eroF

Balance at the beginning
of the previous rePorting

oeriod

puEuant to Resolution and net effect of Resolution as approved bY the NCLT

Nature and Purpose

Represents amounts re€ivecl in exess of fa@ value on issue of equity shares which may be utilised for purposes specified u/s 52(2) of the companies Act 2013

Represents accumulaled profits set apart by way of transfer from curent yea. Profits/or/and Surplus in P/L Statement comprised in Retained Eamings for "other than

specified purPose".

Rep€sents the amount. transferrecl on €n@llation of Equity shares pursuani to Resolution PIan and effecl of implementation of Resolution PIan as approved by NCLT

For and on behflf of the Board of Di.ectors

,il,ru

-gtu--
GauEv Lodha

Partner

Membe6hip No.507462
Place: New Delhi / Sirpur
Dated : 1 1th May 2026

DIN:02189913

Anil Kumar Majety

Chief Finance Offi@r

)4

ASMehta f
Director

DIN:00030694

Rajesh Tripathi
Company Secretary

Total
4A a37 35

4,192.48
(978.43)

52.051.40

1,753.71
(1,2s3.36)

5" AAl 75

Equity
lnstruments
throuoh OCI

668.76

(903.40)

t234.641

(1,302.34)

r1.536.981

Reserues and surplus

Re-
measuremenl

dfthe net
defined

benefit plans
247 59

(7s.03)

,12 58

48.98

241.54

GeneEl
Reserue

8.346.97

8.346.97

8,346.97

Retained
Eaminos

4.419.48

4,192.48

a 611-96

1,753.71

10-365.67

Capital
Redemption

Reserue
70 93

70.93

70.93

Securities
Premium

7.411.47

7.111.47

7.411.47

Capital
Resetues #

15.501.86

t5 501 a6

15 501-86

Equity
component
of financial
insttuments

12 130 2

12.130.29

12.130.29

ParticulaE

Lbfl1 2024

Profll for the year

other comprehensive lncome for the year

March 31. 2025

Profit for ihe year

Other Comprehensive lncome for the year

March 31. 2026

fv)



Companv Overview. Basis of Preparation & MaterialAccountinq Policies.

l. The Company Overview

lncorporated in 1938, The Sirpur Paper Mills Ltd ('SPML') is a Public Limited Company.
The registered office of the Company is situated at Sirpur-Kaghaznagar in the district of
Komaram Bheem, Asifabad, Telangana State-504296. The Company is one of the largest
manufacturers of Writing and Printing and Colour paper in lndia, The Company has an

integrated Pulp and Paper Plant at the place of its registered office i.e. Sirpur-Kaghaznagar
in the district of Komaram Bheem, Asifabad, Telangana State- 504296.

The Company over the years has evolved as a reputed Brand with an eight-decade presence

in the business. The Company has specialized in production of niche varieties of paper and

has a wide range of products spanning almost all segments of paper like writing & printing,

packing, paperboard, air mail and cheque paper, with Elemental Chlorine Free (ECF)

bleached wood pulping facilities. The mill uses Eucalyptus, Subabul and Casuarina etc. as

main raw materials.

These financial statements were approved and adopted by the Board of Directors of the
Company in their meeting held on 11th May 2026.

ll. Basls of Preparation of Financial Statements

(i) Statement of Compliance:
The Financial Statements have been prepared in accordance with lndian Accounting
Standards (lND AS) as prescribed under Section 133 of the Companies Act, 2013 read

with Companies (lndian Accounting Standards) Rules, 2015 (as amended ) and relevant
provisions of the Companies Act, 2013.

(ii) Basis of Preparation:

The financial statements of the Company have been prepared in accordance with lndian

Accounting Standards (tnd AS) notified under the Companies (lndia Accounting
Standards) Rules,2015 (as amended). The Company has prepared these financial
statements to comply in all material respects with the accounting standards notified under

Section 133 of the Companies Act 2013 ("the Act').

The financial statements have been prepared on an accrual basis and under the historical

cost basis.

Accounting policies have been consistently applied except where a newly issued

accounting standard is initially adopted or a revision to an existing accounting standard

requires a change in the accounting policy hitherto in use. The financial statements are



presented in INR and all values are rounded to the nearest INR Lac, except when
otherwise indicated.

(iii) Use of Estimates

The preparation of financial statements in conformity with lnd AS requires the

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based upon

management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment

to the carrying amounts of assets or liabilities in future periods

Appropriate changes in estimates are made as management becomes aware of changes
in circumstances surrounding the estimates. Changes in estimates are reflected in the

financial statements in the period in which changes are made and, if material, their effects
are disclosed in the notes to the financial statements.

(iv) Glassification of Assets and Liabilities as Current and Non-Current.

All Assets and Liabilities have been classified as current or non-current as per the

Company's normal operating cycle and other criteria set out in the Schedule lll to the

Companies Act, 2Q13. Based on the nature of product & activities of the Company and

their realization in cash and cash equivalent, the Company has determined its operating
cycle as twelve months for the purpose of current and non-current classification of assets

and liabilities. Deferred tax assets and liabilities are classified as non-current assets and

liabilities.

f fl. Material Accounting Policies for the year ended 31st March 2026.

(i) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to

the Company and the revenue can be reliably measured. The specific recognition criteria

described below also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised upon satisfaction of performance obligation

which is at a point in time when control of the goods is transferred to the customer, the

Company no longer has effective control over the goods sold, the amount of revenue and

costs associated with the transaction can be measured reliably and no significant uncertainty

exists regarding the amount of Consideration that will be derived from the sales of Goods.

Revenue from the sale of goods is measured on transaction price excluding estimates of
variable consideration that is allocated to performance obligations. Sales as disclosed, are
exclusive of Goods and Services Tax.



Export incentives, Duty drawbacks and other benefits are recognized in the Statement of Profit

and Loss.

Interest income

lnterest income is recognized on time proportion basis using the effective interest method

(ii) Government grants and incentives

Government grants are recognised when there is reasonable certainty that the Company will

comply with the relevant conditions and the grant will be received. These are recorded at fair

value where applicable. Government grants are recognised in the statement of profit and loss,

either on a systematic basis when the Company recognises, as expenses, the related costs

that the grants are intended to compensate or, immediately if the costs have already been

incurred

Government grants related to assets are shown as deferred revenue and amortised over the

useful life of the asset. Government grants related to income are presented separately under

"Other lncome", and government grants that are awarded as incentives with no ongoing

performance obligations to the Company are recognised as income in the period in which the

grant is received.

(iii) lnventoryValuation

lnventories such as Raw Materials, Work-in-Progress, Finished Goods, Stock in Trade and

Stores & Spares are valued at the lower of cost and net realisable value (except icrap/waste

which are value at net realisable value). The cost is computed on weighted average basis.

Finished Goods and Process Stock include cost of conversion and other costs incurred in

bringing the inventories to their present location and condition.

(iv) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand cash at bank and demand deposits with

banks with an original maturity of three months or less which are subject to an insignificant

risk of change in value.

(v) Property Plant and Equipment

a) On transition to IND AS, the company has adopted optional exception under IND AS

101 to measure Property, Plant and Equipment (PPE) at fair value, Consequently the

fair value has been assumed to be deemed cost of PPE on the date of transition.

Subsequently PPE are carried at cost less accumulated depreciation and accumulated

impairment losses, if any. Cost includes expenditure that is directly attributable to the

acquisition of the items.

PPE acquired are stated at cost net of tax/duty credit availed, less accumulated

depreciation and accumulated impairment losses, if any. Cost includes expenses

Delhi



directly attributable to bringing the asset to the location and condition necessary for it

to be capable of operating in the manner intended by management

b) Capital work-in-progress includes cost of PPE under installation / under development

as at the balance sheet date. Advances paid towards the acquisition of. PPE

outstanding at each balance sheet date is classified as capital advances under other

non-current assets.

Subsequent expenditures relating to PPE is capitalized only when it is probable that

future economic benefits associated with these willflow to the Company and the costs

to the item can be measured reliably. Repairs and maintenance costs are recognized

in net profit in the statement of profit and loss when incurred. The cost and related

accumulated depreciation are eliminated from the financial statements upon sale or

retirement of the asset and the resultant gain or losses are recognized in the statement

of profit and loss.

c) Depreciation on Property, Plant and Equipment's of all Units is provided as per straight
line method over their useful lives as prescribed under Schedule ll of Companies Act,

2013. However, in respect of certain property, plant and equipment, depreciation is

provided as per their useful lives as assessed by the management supported by

technical advice ranging from 10 to 40 years for plant and machinery and 8 to 60 years

for buildings. Depreciation on assets costing up to Rs.50001 and on Temporary Sheds

is provided in full during the year of additions.

Depreciation will be charged from the date the assets is available for use, i.e., when it
is in the location and condition necessary for it to be capable of operating in the manner
intended by management. The residual values, useful lives and methods of
depreciation of PPE are reviewed at each financial year end and adjusted
prospectively, if appropriate.

d) lntangible Assets

lntangible Assets are recognized, if the future economic benefits attributable to the

assets are expected to flow to the company and cost of the asset can be measured

reliably. All other expenditure is expensed as incurred. The same are amortized over

the expected duration of benefits. Such intangible assets are measured at cost less

any accumulated amortization and impairment losses, if any and are amortized over

their respective individual estimated useful life on straight line method.

The amortization period and the amortization method for an intangible asset with a

finite useful life are reviewed at least at the end of each reporting period and adjusted

prospectively, if appropriate.



(vi) Research and Development Gosts

Revenue expenditure on Research and Development is charged to statement of Profit and

loss in the year in which it is incurred and capital expenditure is added to Fixed Asset.

(vii) Leases

The Gompany as a lessee
At the date of commencement of the lease, the Company recognizes a right-of-use asset
("ROU') and a corresponding lease liability for all lease arrangements in which it is a lessee,

except for leases with a term of twelve months or less (short{erm leases) and low value

leases.
For these short-term and low value leases, the Company recognizes the lease payments as

an operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straightline basis

over the shorter of the lease term and useful life of the underlying asset.

' The lease liability is initially measured at amortized cost at the present value of the future

lease payments. The lease payments are discounted using the interest rate implicit in the

lease or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to
the related right of use asset if the Company changes its assessment if whether it will exercise

an extension or a termination option.
Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company as a lessor
Leases for which the Company is a lessor is classified as a finance or operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership

to the lessee, the contract is classified as a finance lease. All other leases are classified as

operating leases.
For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease.

(viii) lmpairment

The carrying amount of PPEs, lntangible assets and lnvestment property are reviewed at each

Balance Sheet date to assess impairment if any, based on internal/ externalfactors. An asset

is treated as impaired, when the carrying cost of asset exceeds its recoverable value, being

higher of value in use and net selling price. An impairment loss is recognised as an expense

in the Statement of Profit and Loss in the year in which an asset is identified as impaired. The

impairment lgss recognised in prior accounting period is reversed, if there has been an

improvement in recoverable amount.



(ix) FinancialAssets&Liabilities

A Financial lnstrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

At initial recognition, all financial assets are measured at fair value. Such financial assets are
subsequently classified under following three categories according to the purpose for which
they are held. The classification is reviewed at the end of each reporting period.

(a) Financial Assets at Amortized Cost

At the date of initial recognition, are held to collect contractual cash flows of principal and

interest on principal amount outstanding on specified dates. These financial assets are
intended to be held until maturity. Therefore, they are subsequently measured at amortized
cost by applying the Effective lnterest Rate (ElR) method to the gross carrying amount of the
financial asset. The EIR amortization is included as interest income in the profit or loss. The
losses arising from impairment are recognized in the profit or loss.

(b) Financial Assets at Fair value through Other Gomprehensive lncome

At the date of initial recognition, are held to collect contractual cash flows of principal and

interest on principal amount outstanding on specified dates, as well as held for selling.
Therefore, they are subsequently measured at each reporting date at fair value, with all fair
value movements recognized in Other Comprehensive lncome (OCl). lnterest income
calculated using the effective interest rate (ElR) method, impairment gain or loss and foreign
exchange gain or loss are recognized in the Statement of Profit and Loss, On derecognition
of the asset, cumulative gain or loss previously recognized in Other Comprehensive lncome
is reclassified from the OCI to Statement of Profit and Loss.

(c) Financial Assets at Fair value through Profit or Loss

At the date of initial recognition, Financial assets are held for trading, or which are measured
neither at Amortized Cost nor at Fair Value through OCl. Therefore, they are subsequently
measured at each reporting date at fair value, with all fair value movements recognized in

the Statement of Profit and Loss.

Trade Receivables.

A Receivable is classified as a 'trade receivable' if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business.
The exception of trade receivables that do not contain a significant financing component, the
Company initially measures financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, net of transaction costs. Trade receivables that
do not contain a significant financing component and are measured at the transaction price
determined under lnd AS 1 15. For some trade receivables the Company may obtain security
in the form of guarantee, security deposit or letter of credit which can be called upon if the
counterparty is in default under the terms of the agreement.

lmpairment is made on the expected credit losses, which are the present value of the cash
ehortfalle over the expootod lifo of finanoial asooto. Tho ostimated impairment loeeee are



recognized in a separate provision for impaiiment and the impairment losses are recognized
in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognized in provision for
impairment and the change in impairment losses are recognized in the Statement of Profit
and Loss within other expenses.

Derecognition.

Financial Asset is primarily derecognised when:

(i) The right to receive cash flows from asset has expired, or.
t

(ii) The Company has transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in fullwithout material delay to
a third party under a " pass-through" arrangement and either:

a) The Company has transferred substantially all the risks and rewards of the asset, or

b) The Company has neither transferred nor retained substantially all the risks and

rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has
entered into a pass through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred or retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company's
continuing involvement. ln that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Financial Liabilities.

lnitial Recognition and Measurement.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company's
financial liabilities include trade and other payables, loans and borrowings including bank
overd rafts, and, derivative fi nancial i nstruments.



Subsequent Measurement.

The measurement of financial liabilities depends on their classification, as described below :

a) Financial Liabilities at Fair Value through Profit or Loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading. The Company has not designated any financial liabilities upon initial measurement
recognition at fair value through profit or loss. Financial liabilities at fair value through profit

or loss are at each reporting date with allthe changes recognized in the Statement of Profit
and Loss.

b) Financial Liabilities measured at Amortised Cost.

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate method ("ElR") except for those designated
in an effective hedging relationship. The carrying value of borrowings that are designated as
hedged items in fair value hedges that would otherwise be carried at amortised cost are
adjusted to record changes in fair values attributable to the risks that are hedged in effective
hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fee or costs that are an integral part of the ElR. The EIR amortisation is included in
finance costs in the Statement of Profit and Loss.

c) Loans and Borrowings.

After initial recognition, interest-bearing borrowings are subsequently measured at amortized
cost using the effective interest rate method. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognized in profit or loss over the period

of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognized as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional right

to defer settlement of the liability for at least twelve months after the reporting period.

d) Trade and Other Payables.

A payable is classified as 'trade payable' if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognized
initially at their fair value and subsequently measured at amortized cost using the effective
interest method.

De-recognition of Financial Liability.

A Financial Liability is derecognised when the obligation under the liability is discharged or
cancelled or explres. The dlfference between the carrylng amount of a flnanclal llablllty that



has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed in general, is recognized in profit or
loss as other income or finance costs.

Offsetting of Financial lnstruments.

Financial Assets and Financial Liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Gompound Financial Instruments.

The liability component of a compound financial instrument is recognized initially at fair value
of a similar liability that does not have an equity component. The equity component is

recognized initially as the difference between the fair value of the compound financial
instrument as a whole and the fair value of the liability component. Any directly attributable
transaction costs are allocated to the liability and the equity components, if material, in

proportion to their initial carrying amounts.

Subsequent to the initial recognition, the liability component of a compound financial
instrument is measured at amortized cost using the effective interest rate method. The equity
component of a compound financial instrument is not re-measured subsequent to initial
recognition except on conversion or expiry.

(x) Foreign Exchange Transactions
Financial statements are presented in lndian Rupee, which is Company's functional currency.
Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Exchange differences arising
on settlement of monetary items on actual payments / realisations and year end translations
including on forward contracts are dealt with in Statement of Profit and Loss.

(xi)Employee Benefits

a) Defined Contribution Plan:
The Company makes defined contribution to Employees' Regional Provident Fund which is

accounted on accrual basis as expenses in the statement of Profit and Loss

b) Defined Benefit Plan:
The Company's Liabilities on account of Gratuity on retirement of employees are determined
at the end of each financial year on the basis of actuarial valuation certificates obtained from
Registered Actuary in accordance with the measurement procedure as per lndian Accounting
Standard (INDAS)-19., 'Employee Benefits'. Gratuity Liability is funded on year-to-year basis
by contribution to fund managed by the Life lnsurance Corporation (LlC). The costs of
providing benefits under these plans are also determined on the basis of actuarial valuation
at each year end. Actuarial gains and losses for defined benefit plans are recognized through
OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss
ln subsequent perlods.



The Defined Benefit Plan can be short term or Long terms which are defined below:

i) Short-term Employee Benefit.

All employees' benefits payable wholly within twelve months rendering services are classified
as short term employee benefits. Benefits such as salaries, wages, short-term compensated
absences, performance incentives etc., and the expected cost of bonus, ex-gratia are
recognized during the period in which the employee renders related service.

ii) Long-term employee Benefits

Compensated absences which are not expected to occur within 12 months after the end of
the period in which the employee renders the related services are recognized as a liability at
the present value of the defined benefit obligation at the balance sheet date

c) Termination benefits

Termination benefits are recognized as an expense in the period in which they are incurred.
The Company shall recognise a liability and expense for termination benefits at the earlier of
the following dates:

(a) When the entity can no longer withdraw the offer of those benefits; and

(b) When the entity recognises costs for a restructuring that is within the scope of lnd AS 37

and involves the payment of termination benefits.

(xii) Earnings per Share (EPS)

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during
the period.

Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered
for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares.
The dilutive potential equity shares are adjusted for the proceeds receivable had the equity

shares been actually issued at fair value (i.e. the average market value of the outstanding

equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively
for all periods presented for any share splits and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.



(xiii) lncome Tax

Gurrent income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised directly in equity is recognised in equity and

not in the statement of profit and loss. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purpose at reporting date. Deferred income tax assets and liabilities are

measured using tax rates and tax laws that have been enacted or substantively enacted by

the balance sheet date and are expected to apply to taxable income in the years in which

those temporary differences are expected to be recovered or settled. The effect of changes
in tax rates on deferred income tax assets and liabilities is recognized as income or expense
in the period that includes the enactment or the substantive enactment date. A deferred
income tax asset is recognized to the extent that it is probable that future taxable profit will be

available against which the deductible temporary differences and tax losses can be utilized.

The Company offsets current tax assets and current tax liabilities, where it has a legally

enforceable right to set off the recognized amounts and where it intends either to settle on a

net basis, or to realize the asset and settle the liability simultaneously.

(xiv) Provisions and Contingent Liabilities /Assets

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss net of any reimbursement. lf the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks

specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent Liability is disclosed after careful evaluation of facts, uncertainties and possibility

of reimbursement. Contingent liabilities are not recognised but are disclosed in notes.

Contingent Assets are not recognised in financial statements but are disclosed, since the
former treatment may result in the recognition of income that may or may not be realised.

However, when the realisation of income is virtually certain, then the related asset is not a
contingent asset and its recognition is appropriate.



(xv) Gash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing
activities of the Company are segregated.

(xvi) Borrowing Gosts

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

(xvii) Fair Value Measurements

The Company measures financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction.to sell the asset or transfer the
liability takes place either:

. ln the principal market for the asset or liability.
Or

. ln the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on the

lowest level input that is significant to the fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

o Level 2- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3- Valuation techniques for which the lowest level input that is significant to the fair

value measurementisunobservable,

a

a



For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and

the level of the fair value hierarchy as explained above.

(xviii) Significant Accounting Judgments, Estimates and Assumptions

ln the process of applying the Company's accounting policies, management has made the
following estimates, assumptions and judgements which have significant effect on the
amounts recognized in the financial statement:

a. Income taxes
Judgment of the Management is required for the calculation of provision for income taxes
and deferred tax assets and liabilities. The company i"eviews at each balance sheet date the
carrying amount of deferred tax assets. The factors used in estimates may differ from actual

outcome which could lead to significant adjustment to the amounts reported in the standalone
financial statements.

b. Gontingencies
Judgment of the Management is required for estimating the possible outflow of resources, if
any, in respect of contingencies/claim/litigations against the company as it is not possible to
predict the outcome of pending matters with accuracy.

c. Allowance for uncollected accounts receivable and advances
Trade receivables do not carry any interest and are stated at their normal value as reduced
by appropriate allowances for estimated irrecoverable amounts. lndividualtrade receivables
are written off when management deems them not collectible. lmpairment is made on ECL,

which are the present value of the cash shortfall over the expected life of the financial assets.

d. Defined Benefit Plans.

The cost of the defined benefit plan and other post-employment benefits and the present

value of such obligation are determined using actuarial valuations. An actuarial valuation
involves making various aisumptions that may differ from actual developments in future.

These include the determination of the discount rate, future salary increases, mortality rates

and attrition rate. Due to the complexities involved in the valuation and its long-term nature,

a defined benefit obligation is highly sensitive to changes in these assumptions. All

assumptions are reviewed at each reporting date.

(xix) The Ministry of Corporate Affairs vide notification dated May 7, 2025 and August
13, 2025 notified the Companies (lndian Accounting Standards) Amendment
Rules, 2025 and Companies (lndian Accounting Standards) Second Amendment
Rules, 2025, respectively, which amended certain accounting standards (see
below), and are effective for annual reporting periods beginning ori or after
April I ,2025:



a.

b

b

lnd AS 21, The Effects of Changes in Foreign Exchange Rates. The Company has

reviewed the amendment and based on its evaluation has determined that it does not

have any impact in its financial statements.

tnci nS 1, Presentation of Financial Statements, applicable w.e.f. April 1 , 2025 - The

amendment relates to classification of liabilities as current or non-current and non-

current liabilities with covenants. The Company has no impact of these amendments in

its classification criteria of current and non-current liabilities.

lnd AS 7, Statement of Cash Flows and lnd AS 107, Financial lnstruments: Disclosures,

applicable w.e.f. April 1 ,2025 - The amendment in lnd AS 7 requires to inform users

of financial statements of the existence of supplier finance arrangements and explain

the nature of the arrangements, the carrying amount of liabilities and the range of

payment due dates. lnd AS 107 has been amended to add supplier finance

arrangements as a factor that may cause concentration of liquidity risk. The Company

has reviewed the amendment and based on its evaluation has determined that it does

not have any impact in its financial statements'

lnd AS 12, lnternational Tax Reform - Pillar Two Model Rules applicable immediately

- The Company is not within the scope of OECD Pillar Two Model Rues, as Pillar Two

legislation has not yet been enacted in any of the jurisdictions in which the Company

operates.

c



(Rs. in Lacs)
Note

2 Property, Plant anc Equipment (PPE)

As at 3lst March,
2025

6,745.10

4,212.42
545.1 9

60,788.14
4,820.17

159.85
242.20
272.49

0.14

70
72 125 72

As at 31st MaG

2026

6,715.10

4,337.t9
569.68

61,721.17
4,495.O4

171.44

249.96
222.06

o.14

la
77.7a5.70

As at 3lst Mar
2026

1,022.84
80.64

13,368.71
3E1.91
146.86
122.92

526.48
2.62

12.241.41

lmpact of
lmpaiment

Sales /
Adjustments

0.13

0.29

13.55

Forthe period

163.65
14.44

2,700.71

22.72

106.23

13

2,870.63

As at lst April,
2025

859.19

10,671.14
56.78

124.27

80.67
420.54

9.424.33

As at 31st Mar,
2026

6,745.1 0

5,360.03
650-32

75,089.88
4,876.95

318.70

372.44
744.54

2.76

165.16

90,067.1 t

Asset held for
Sale

lmpact of
lmpaiment

Sales I
Adjustments

i.,o

055

39.89

Additions /
Adjustments

244.42
38.93

3,654.39

50.01
56.06

8,553.95

As at 1 st April,
2025

6,745.10

5,071.61
6'1'1.39

71,459.24
4,876.95

2A4.12
322.87
693.03

2.76

90,067.11
8l_553-05

bESCRIPTION

Land
Freehold land

Building
Factory Buildi.g
Factory Resid"ntal Building

Plant & Machinery
Owned
Right-of-us. Asset

Fumiture & Fi:tures
Vehicles
office EquiPEnt
Railway Sidin: s

Tohl

(Rs. in Lacs)
3 (a) Othe. lntangibl€ Assets

As at 3lst March,
2025

39.64

39.64
69.97

As at 31st Mar,
2026

24.47

39-6il

As at 3'lst Mar,

2026

397.94

382.17

lmpact of
lmoaiment

Sales /
AdiustmentsForthe oeriod

15.77

4'1.t1

As at 1st April,
2025

342.17

't7
340-76

As at 3lst Mar
2026

L22.41

421.41

Assei held for
sale

lmpact of
lmoaiment

IAdditions /
Adiustments

0.60

'11.08

As at 1st April,
2025

421.81

421.81

410.73

fESCRIPTION

Computer Software

Refer note 15 and 2l for details on pledges and securities

(b) Capital-Wotk-in Progress (CWP) Ageing:
Rs. in

Total

117.13
1,a17.31

for a

Less than l-2 YeaF 2-3 yea6 More than 3

1

o.2't

139.20
116.92

1 674.1 1

ParticulaE

in

Proiects temPo€riY



Note

4 NON. CURRENT INVESTMENTS

Quoted, Equlty shares fully paid up

lnvestment Carried at Fair Value through OCI

Bengal & Assam Company Ltd.

Aggregated Book Value of Unquoted investments

Aggregate Market Value of Quoted lnvestments

5 NON CURRENT FINANCIAL ASSETS - LOANS
Unsecured Considered Good

lnter-Corporate Loan

6 NON CURRENT FINANCIAL ASSETS - OTHERS

Deposits wlth Government Authorities & Others
Unsecured Considered Good

Security Deposit on Lease Asset
Fixed Deposit with Banks( Remaining maturity of 12 months or more)

7 OTHERNONCURRENTASSETS
(U n secured Considered Good)

Capital Advances

Prepaid Expenses

TOTAL

TOTAL

TOTAL

TOTAL

March 31,2026

5,000.00

Rs. in Lacs

March 31,2025

700.00

700.00

1 13.15
61.86

345.54
520.55

80.68
16.52
97.20

5,000.00

112.75
67.60

180.35

427.79
7.99

435.78

Face Value
Rs. /Share

March 31.2026 March 31.2025
No of Share Value No of Share Value

10t- 78,800 4,287.04 78,800 5,680.69

78.800 4,287.04 78,800 s.680,69

4.287.04 5.680.69



Note
8 INVENTORIES

(valued at lower of cost and net realisable value)

Raw Materials*

Work-in-Progress
Finished Goods

Stores & Spares

9 TRADE RECEIVABLES
Unsecured

Considered Good

Credit lmpaired

Less: Allowance for expected credit losses

1O CASH AND CASH EQUIVALENTS

Balance with Banks (in current accounts)

Cash on Hand

March 31,2026

Rs. in Lacs

March 31,2025

6,595.68

1 ,618.03
342.42

1,935.42
10,491.55

5,505.95
1,205.93

226.50
2298.19

TOTAL

TOTAL

TOTAL

9,234.57

* Raw material in transit is Rs.4.07 lacs (Previous year Rs.l.51 lacs)

Refer note 20 for details on pledges and securities

10j24.60
2.53

57.58
5.53

10,'127.13 63.1 1

Particulars

Not Due

from due

TotalLess than
6 months

6 months
- 1 year

't-2
Years

2-3 years More
than 3

vears

(i) Undisputed Trade receivables - considered
oood
l\Iarch 31. 2026

lvlarch 31, 2025
(ii) Undisputed Trade Receivables - considered
doubtful
March 31. 2026

March 31, 2025
(iii) Disputed Trade Receivables considered
oood
March 31. 2026

March 31, 2025
(iv) Disputed Trade Receivables considered
doubtful
llarch 31. 2026

lMarch 31, 2025
.ess: Allowance for credit impairment

March 31. 2026

March 31 2025
Total
March 31, 2026

March 31, 2025



Note .

11 BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS

Other Bank Balances

Fixed Deposit with Banks (with maturity more than
3 months but less than l2 months at inception)@

Balance with Bank for earmarked purposes

@ as Lien

12 CURRENT FINANCIAL ASSETS - OTHER

( U n secu re d. con sidered qood)

Other Receivables

lnterest Accrued but not due on Fixed Deposits

lnterest Accrued but not due on Security Deposits

lnterest Accrued on lnter Corporate Loan

Advances to Employees

Government lncentives Receivable - Revenue @

Lessi Provlsron on Advances to Employees

@ Refer Note No. 52

13 CURRENTTAxASSETS(Net)

Advance lncome Taxl Tax deducted at source

14 OTHER CURRENT ASSETS
( U n secu red, co n si d ered good)

Prepaid Expenses
Advances to Suppliers
Balance with Govt. Authorilies

I4.I ASSET HELD FOR SALE
Assets held for Sale

March 31,2026

492.09

265.34

757.43

20.17
73.31

7.51

268.1 I
24.07

13,478.89
13,872.14

0.57

13,871.57

76.22

706.05
3.872.04
4,654.31

March 3,t, 2025

Rs. in Lacs

Rs, in Lacs

138.03

130.58

TOTAL

TOTAL

TOTAL

268.61

16.50
54.27
6.76

17.61

36.13
23,475.89
23,610.r6

0.57
23,609.59

98.03

488.01
5,783.33
6,369.37

7.70
7.70



Rs. in Lacs

Note March 3'1,2026 March 31, 2025

15 SHARE CAPITAL

Authorised :

Equity Shares - 20,00,00,000 of Rs. 10 each
(20,00,00,000 Equity Share of Rs. 10 each )

20,000.00 20,000.00

Preference Shares - 20,000 of Rs. 1,00,0001 each
(20,000 Share of Rs. 1,00,000/- each )

20,000.00 20,000.00

40,000.00 40 000.00

lssued, Subscribed and Paid up:
Equity Shares - 18,20,00,073 Rs 10 each fully paid up

(18,20,00,073 Equity Share of Rs 10 each fully paid up )

18,200.01 18,200.01

18,200.01 18,200.01

Notes :

(a) DuringtheFY20lS-lgCompanyhadissued 4,30,00,003EquitySharesissuedatparforconsiderationotherthancash.

During the FY 2018-19 1,69,93,594 fully paid Equity Shares were extinguished/cancelled as per the Approved Resolution Plan dated July 19, 2018 of the

NCLT, Hyderabad.

(b) Reconciliation of Equity Share Capital (ln numbers)

Shares outstanding at the beginning of the year

Add : Shares issued during the year

Less : Shares cancelled during the year

Shares outstanding at the end of the year

18,20,00,073 18,20,00,073

18,20,00,073

Equity Shares:
The Equity Shareholders have:-
- The right to receive dividend out of balance of net profits remaining after payment of dividend to the preference shareholders. The dividend proposed by

Board of Directors is subject to approval of shareholders in the ensuing general meeting.

- The Company has only one class of Equity Shares having face value of Rs. IO/- each and each shareholder is entitled to one vote per share.

- ln the event of winding up, the equity shareholders will be entitled to receive the remaining balance of assets if any, after preferential payments and to
have a share in surplus assets of the Company, proportionate to their individual shareholding in the paid up equity capital of the Company.

(d) (i) ListofShareholdersholdingmorethan5%oftheEquityShareCapital oftheCompany(lnnumbers)

(c)

(i i)

Enviro Tech Ventures Limited
JK Paper Limited @

No. of Shares held by holding company or Ultimate
holding company

Enviro Tech Ventures Limited

JK Paper Limited (Holding Company) @

@ Refer Note No. 50

Share held rs at

Share held at the end of the

March 31, 2025

18,20,00,073

18,20,00,073

March 31, 2025

'17,30,00,003

90,00,000

17,30,00,003

90,00,000

March 2026

Sl. No. Promoter Name
No. of Shares at
beginning of the
year (1.4.2025)

Change during
the year

No. of Shares al
the year end
{31.03.2026)

%of total
shares

% Change during the
year

'l Enviro Tech Ventures Limited 17,30.00,003 -17.30.00.003 95.05 -95,05

2 JK Paoer Limited 90,00,000 17.30.00,073 18.20,00,073 100.00 95.05

Sl. No. Promoter Name
No. of Shares at
beginning of the
yeat (1.4.20241

l.n"nn"

Itre 
vear

during
No. of Shares al

the year end
(31.03.2025)

%of total
shares

% Change during the
yeal

,| Enviro Tech Ventures Limited 17,30,00,0031 17.30,00.003 95.05

2 JK Paoer Limited 90.00.0001 90.00,000 4.95



Note
(f) Reconciliation of Preference Share Capital (ln numbers)

(s)

(h)

March 31, 2026

17,203

Rs. in Lacs
March 31,2028

17,203Shares outstanding at the beginning of the year

Add : Shares issued during the year

Shares outstanding at the end of the year 17,203 17,203

Preference Shares:
The Preference Shareholders have:-
- During the FY. 20 18-1 I the company had issued Redeemable Preference Shares of Rs. 1 ,62,03,00,000 for consideration other than cash, to be redeemed
at the end of 20 years from the issue date with dividend of 0.010/o p.a. The Equity portion of these Redeemable Preference Shares, on account of Dividend
payout being lower than effective market raie, is recorded in Other Equity.

- During the FY. 2019-20 company has issued Cumulative Redeemable Preference Shares of Rs. 10,00,00,000 for consideration in cash, to be redeemed at

the end of 12 years from the issue date with dividend of 0.0'10lo p.a. The Equity portion of these Redeemable Preference Shares, on account of Dividend
payout being lower than effective market rate, is recorded in Other Equity.

- The Company has two class of Preference Shares having face value of Rs. 1,00,000/- each

- ln the event of liquidation the Preference Share Holders will carry a preferential rights over the holder of Equity Shares for payment of Dividend and for
payment of Capital, in proportion to their share holding.

ListofShareholders holding more than 5% ofthe Preference Share Capital ofthe Company (ln numbers) :

March 31,2026
Central Bank of lndia 3j21
Union Bank of lndia/Andhra Bank 1,011

JK Paper Limited 12,426

March 31, 2025
3,121
1,01 1

12,426

(i)

(k)

o

Prefersnce Shares held at the end of

Preference Shares held at the end of the March 2025

Total Unpaidcumulativedividendon RedeemablePreferencesharesason3lstMarch,2026isRs. 1.72Laca(PreviousYearRs. 1.72Lacs)
There is no issue of Bonus Share and buy back in preceding five years.
During the FY 2019-20 The company had issued Redeemable Preference Shares ofRs. 10 Cr, to be redeemed atthe end of 12 yearsfrom the issue date

withdividendof 0.01o/op.a.. RedeemablePreferenceSharesof Rs.l62Cr,issuedduringthe FY2018-'!9toberedeemedattheendof 2Oyearsfromthe
issue date with dividend of 0.01% p.a. The Equity portion of these Redeemable Preference Shares, on account of Dividend payout being lower than effective

market rate, is recorded in Other Equity.

Sl. No. Promoter Name
No. of Shares at
beginning of the
vear (1.4.2025)

l"n"nn"
Itne vear

during
No. of Shares at

the year end
(31.03.20261

l*ot.or.'l
lsnares I

% Change during the
year

1 JK Paper Limited 12.426.001 12,426.001 72.23o/ol 0.000/o

Sl. No. Promoter Name
No. of Shares at
beginning ofthe
vear (,4,20241

Change during
the year

No. of Shares 
"lly"ot tot"t

the vear endl
(3t ne.z0zsll"h"t""

% Change during the
yeal

I JK Paper Limited 7,808.00 4,618.00 12.426.001 72.230 26.84o/o



Note
I6 NON CURRENT FINANCIAL LIABILITIES. BORROWINGS

SECURED
Term Loan

From Banks
UNSECURED

Liability Component of Redeemable Preference Share

lnter-Corporate Loan from JKPL ("Ultimate Holding Co.")

Less : Gurrent Maturities of Long Term Borrowings

{6.1 NON CURRENT FINANCIAL LIABILITIES - LEASE

UNSEGURED
Lease Liabilities

Less : Current Maturities of Lease Liability

17 NON CURRENT PROVISIONS

Provision for Employee Benefits (Refer Note 44)

18 DEFERRED TAX LIABILITIES

Tax on difference between book value of depreciable assets as
per books of account and written down value as per lncome Tax

Tax on Others *

Total Deferred Tax Liability
19 OTHER NON CURRENT LIABILITIES

Deferred Government lncentives @

March 3{, 2026

11,533.84

8,156.47
5,000.00

Rs. in Lacs

March 31,2025

14,012.99

7,659.38
5,000.00

24.690.31 26,672.37

7,479.152,482.33

TOTAL

TOTAL

22.207.98 19,'193.22

4,626.00
178.11

4,788.99
162.99

TOTAL 4,447.89 4,626.00

A. Term Loans of Rs. 11,580.10 Lacs from Banks is secured by means of first pari passu mortgage/charge on the fixed assets of the

company, and is further secured by second charge on the current assets of the Company.

I Term Loans aggregating to Rs.8$46,77 Lacs are repayable in total 18 equal quarterly instalments from June 2026 to September

2030.

2 Term Loans aggregating to Rs. 3,333.33 Lacs are repayable in total 20 equal quarterly instalments from June 2026 to March 2031 .

B. Secured Term loans from Bank has been reduced by Rs. 46.26 Lacs due to effective rate of interest.

C. lnter-Corporate Loan from JKPL of Rs. 5,000 Lac is repayable in April 2029.

D. During the FY 2019-20 The company had issued Redeemable Preference Shares of Rs. 10 Cr, to be redeemed at the end of 12 years

from the issue date with dividend of 0.01% p.a.. Redeemable Preference Shares of Rs.162 Cr, issued during the FY 2018-19 to be

redeemed at the end of 20 years from the issue date with dividend of 0.01% p.a. The Equity portion of these Redeemable Preference

Shares, on account of Dividend payout being lower than effective market rate, is recorded in Other Equity.

149.93 111.87

149.93 111.87

11,756.60

(1,759.64)

11,380.38

(1,585.77)

9,996.96 9,794.61

3 583.33 3 783.33

@ Refer Note No. 52(ii)

3,583.33 3,783.33



Rs. in Lacs

March 31,2025

7,479.15

7,479.18
and Book Debts. The same

83.91

4,518.77

4,602.68

12.02
765.13

3,1 09.98

3,887.13

3,071.84
104.06

53.45
200.00

3,429.35

35.67

35.67

93.61

Note
20 CURRENT FINANCIAL LIABILITIES . BORROWINGS

SHORT TERM BORROWINGS

SECURED
Working Capital Borrowings from Bank .

Current Maturities of Non Current Borrowings

Trade Payable

Total outstanding dues of Micro and Small
Enterprises (refer note 43)

Total Outstanding dues of Creditors other than
Micro and Small Enterprises *

* including payable to related parfles Rs.2.53 /acs
(Ptevious year Rs.36.93 /acs)

Trade Payables ageing schedule

22 CURRENT FINANCIAL LIABILITIES - OTHER

lnterest Accrued but not due#
Capital Creditors.
Other Payables ^

# including payable to related pafties Rs.1 .24
lacs (Prcvious year Rs.1 .24 lacs)
* including payable to related padles Rs.N/
(Previous year Rs.11.79 lacs)

^ including payable to rclated parfles Rs.9.87 /acs
(Previous year Rs.9.81 /acs)

23 OTHER CURRENT LIABILITIES

Advance from Customers *

Statutory Dues

Employee Defined Benefit Plan (Net Liabilities)

Deferred Government lncentives @

* Advance received from related parties Rs.
3263.38 lacs ( Previous year Rs.2916.03 lacs)

24 SHORT TERM PROVISIONS

Provision for Employee Benefits

25 CURRENT TAX LIABILITIES
Provision for lncome Tax (Net of Advance tax

March 31, 2026

1,000.00
2,482.33

TOTAL 3,482.33
* Working Capital Borrowings are secured by hypothecation of Raw Materials, Stock-in-Process, Stores & Spares

are further Secured by a Second charges on the movable and immovable assets of the Company.

2'I CURRENT FINANCIAL LIABILITIES . TRADE PAYABLE

109.79

4,544.26

TOTAL

TOTAL

TOTAL

TOTAL

4,654.05

6.86
296.43

2,693.01

2,996.30

3,449.76
99.05

11't.15
200.00

3,859.96

32.75
32.75

860.61

Particulars
Current but

not due

Outstanding for following periods from
due date of payment Total

Less than
I vear

1-2
2-3 years

More than 3
vat tq

(i)MsME
March 31, 2026 't 09.79 109.79

March 31,2025 83.91 83.91

{ii)Others
March 31, 2026 1.911.67 2.620.10 6.61 5.16 0.72 4.544.26

March 31,2025 2,154.89 2,339.99 16.18 4.02 3.69 4,518.77
(iii) Disputed dues - MSME
March 31, 2026
March 31. 2025
(iv) DisDuted dues - Others
March 31,2026
March 31, 2025

TOTAL 860.61 93.61



Note
26 NETSALES
i) RECONCILING THE AMOUNT OF REVENUE RECOGNISED IN THE STATEMENT OF

PROFIT AND LOSS WITH THE CONTRACTED PRICES

Revenue as per contracted prices

Adjustments:
Discount

Revenue from contract with customers

ii) coNTRAcT BATANCES

Trade Receivables

Contract Liabilities

27 OTHEROPERATINGREVENUES

lnsurance Charges Recovered
Excess Provision no longer required written back
Sale of Scrap *

* Process scrap sa/es.

28 OTHER INCOME

lnterest lncome
Government lncentives
Profit on sale of Fixed Assets
Dividend Received
Non Process Scrap Sales
Other lncome
Foreign Exchange Fluctuation Gain( Net)

29 COST OF MATERIALS CONSUMED

Hardwood

Pulp
Chemicals
Packing Material

30 Changes in lnventories of Finished Goods and Work-in-Progress

lnventories at the beginning of the year
Finished Goods
Work-in-Progress

lnventories at the end of the year
Finished Goods
Work-in-Progress

31 EMPLOYEE BENEFIT EXPENSES

Salaries, Wages, Allowances, etc.
Contribution to Provident and Other Funds

Staff Welfare Expenses

2025-26

85,177.78

(4,186.13)

Rs. in Lacs

2024-25

88,454.74

(5,074.36)

80,991.65 83,380.38

3,449.76

49.21
801.71

190.78

3,071.84

3.29

72.89

TOTAL 1,041.70 76.18

427.72
200.00

1.21

39.40
400.25
107.45

0.07

83.52
200.00

31.52
249.22

98.45
10.44

TOTAL 1 176.{ 0 673.{ 5

34,713.74
2,493.40
9,574.48
2,933.63

33,498.08
1 ,1 65.04

11,171.58
2,963.73

TOTAL 49 5.25

342.42
1,618.03

48 8.43

39.80
796.03

I,960.45 835.83

226.50
1,205.93

342.42
1,618.03

1,432.43 1.960.45

TOTAL 528.02 (1,124.621

6,563.24
372.91

65.43

6,347.10
356.5'l

96.77

TOTAL 7,001.58 6,800.38



t\

Rs. in Lacs

2024-25

1,412.32
356.75
478.13

5.70
71.51

Note
32 FINANCE COST

lnterest on:
Term Loans
Others
Redeemable Preference Share
Other Borrowing Gostsl
Financial Charges
lnterest on Lease Liabilities
Net (Gain) or Loss on Foreign Currency Transaction

33 DEPRECIATION AND AMORTISATION EXPENSES

Depreciation on Property, Plant & Equipment
Amortization of lntangible Assets

34 OTHER EXPENSES

Consumption of Stores and Spares
Power, Fuel and Water
Repairs to Building
Repairs to Machinery
Repairs - Others
Professional Charges
Rent
lnsurance
Rates and Taxes
Directors' Fees

Loss on Sale of Assets
Asset Written off
Provision for Doubtful Advances
Less: Withdrawal from Provision for Doubtful Advance
Corporate Social Responsibility
Bad Debts
Less: Withdrawal from Provision for Doubtful Debts
Deposits with Government Authorities & Others
Less: Withdrawal from Pro. on Deposits with Govt. Authorities & Others
Other Miscellaneous Expenses

2025-26

1,111.70
352.90
498.81

27.44
415.39

TOTAL 2,406.24 2,324.41

3,375.13
15.77

2,870.63
41 .41

TOTAL 3,390.90 2.912.04

2,600.61

10,832.24
729.20

2,029.79
243.40

51.62

29.97
215.57

72.07
6.08

2,240.72
12,881 .88

558.99
1,431.82

185.54
65.49
29.90

198.55
90.69

6.25
13.14

0.40
14.68
14.68

493.24

175.99

647.74
647.74

570.45

352.52

638.82
638.82

TOTAL 17,479.78 18,626.34
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Resolution Plan under Corporate lnsolvency Resolution Process
A corporale insolvency resolution process ("ClRP") under the lnsolvency and Bankruplcy Code, 2016 was initiated against the Company vide an order of the

Hydeiabad Bench of the National Company Law Tribunal ("NCLT") dated September 18,2017. Subsequent to that, on July 19, 2018' the NCLT had

approved the terms of the Resolution Plan submitted by JK Paper Ltd. ("JKPL"), which provides, inter alia, the acquisition of the Company by JKPL.

35

36

37

CONTINGENT LIABILITIES & COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR}

a) ContingentLlablllties
Year ended March

3'l 2026

Clalm against the company not acknowledged as debts.
Excise duty/ Custom duty/Service tax liability in respect of matter in appeals

Sales tax/ VAT liability in respect of matler in appeals

lncome tax liability that may arise in respect of matters in appeal referred by the department

Other matters

Expenditure lncurred on Corporate Social Responsibilities

Details of expenditure on Corporate Social Responsibility Activities as per Section 135 of Companies Act , 2013 read with Schedule lll

are as below

Year ended March
31 2026

'l. Gross amount requlred to be spent by the Company during the year

2. Amount spent during the year
Promotion of Education
Health Care
Others

Total
Shorg(Excess) during the year

471.00

Rs. in Lacs
Year ended

March 31 202s

Nit

Nit

Nit

Nit

Nit

Nil
Nil.

Nil

b) Commitments:
606.93 838.42

cl As per the Resolution Plan as approved by Hon'ble National Company Law Tribunal ('NCLT), on July 19, 2018, all the past liabilities other than settled

as part of the Resolution Plan including contingent liabilities, whether crystallised or uncrystallised, known or unknown, disputed or undisputed, present

or future, in relation to any period prior to the Completion Date i,e. 1 st August 2018, stands extinguished and the Company is not be liable to pay any

amount against such demands. Upon approval of this Resolution Plan by the NCLT, all outstanding litigations/ demands, assessments/ appellate or

other proCeedings, including but not limited to any audits, investigations, search and seizure, pending in case of the Company relating to the period

prior to the Completion Date, stands terminated and all consequential liabilities, if any, stands abated and is considered not to be paid by the Company.

Consequenfly, certain claims made by the government authorities related to period prior to the Completion datei.e.'lst August 2018 have nol been

considered by the company

Rs. in Lacs
Year ended

March 31,2025

147.36
9.02

336.86

460.00

364.26
9.03

11.O2

493.24- (rr-r4l 75.69

110.45

186.14

384.31

Total Previous yea/s shortfalU(Excess)
Amount spent during the year
Shortfall at the end of the year

186.14
51.38

134.76

Nature of CSR activitles:
Conservation of natural resources, Promotion of Education, Health care, rural development and livelihood interventions, Disaster relief, Digital Literacy

amongst olhers.

Note-Unspent CSR amount of Rs. 1 34.76 lacs for the financial year 2025-26, has been transferred to Unspent Corporate Social Responsibility Bank accounl

as per the provisions of Section 1 35 of the Companies Act, 201 3. This amount will be spent in succeeding years on CSR projects/activities of the Company

38 Details of loans given, investments made and guarantee given covered U/s 186(4) of the Companies Act 2013

The company has given unsecured loan to Terrestrial Foods Processors Pvt Ltd amounting to Rs. 4300 Lacs (Previous year Rs. 700 Lacs ) mentioned

above for general business purpose.There are no investment made by the company other than those stated under Note no 4 of the financial statements

39 lnterest lncome includes Rs. 27.82 Lacs (Previous year Rs 27.00 Lacs) on Deposits with Banks and Rs. 399.90 lacs (Previous year Rs 56.52 Lacs) on

others.

40 LEASES

The Company has adopted lnd AS 1 16 "Leases" effective 1st April ,2019 as notified by the Ministry of Corporate Affairs ( MCA) and applied the

Standard to its leases using the simplified approach. This has resulted in recognising right - of - use assets and corresponding lease liabilities.

1 The following is the break-up of current and non-current lease llabilities as at March 31 , 2026 and March 31, 2025:

Particulars

Rs. in Lacs
Year ended

March 31.2025
Year ended March

31,2026

Current lease liabilities
Non-currenl lease liabilities

178.11

4.447.89

'102.99

4,626.00

4,626.00 4,788.99



1
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2 Tho followlng ls the movement ln lease llabilltles durlng the year onded March 31, 2026 and March 31,2025:

Particulars Year ended March
31,2026

Rs. ln Lacs
Year ended

March 31.2025

Balance at the beglnnlng
Addition during the year
Deletion during the year
Finance cost accrued during the period

Payment of lease liabilities
Balance at the end

Partlculars

Not later than one year
Later than one year and not later than five years

Laler than five years

41 OTHER DISCLOSURES

Particulars

i. Audit Fee
ii. Tax Audit Fee
iii. Certificalion/other Services
iv. Out of Pocket Expenses

Total

2, Cost Audltors
i. Audit Fee

Total

*Excluding Taxes
EARNING PER SHARE

a) Profit/(Loss)aftertax
Less: Dividend on Cumulative Preference Shares
Profit /(Loss) after tax for Basic and diluted Earnings Per share

b) Weighted Average Number of Ordinary Shares

c) Nominal Value of Ordinary Shares

d) Basic Earning Per Ordinary Share ( Rs.)
e) Diluted Earning Per Ordinary Share ( Rs.)

43

4,788.99

415.39
(578.38)

4,815.99

71.51
(98.s1)

4.788.994,626.00

3 The table below provldes detalls regardhg the contractual maturitles of lease llabllltles as at March 31, 2026 and March 31,2025 on an
undlscounted basls:

Rs. in Lacs

Year ended March Year ended
31 2028 March 31,2025

1. Statutory Audltors

578.38
2,313.52
5,106.92

Year ended March

7.00
1.00
1.60
0.28

578.38
2,313.s2
5,685.31

Rs. ln Lacs

Year ended

7.00
1.00
3.13
0.61

9.88 11.74

0.50 0.50

0.50 0.50

42

Y6ar ended March
31.2029

1.753.71

1,753.71
18,20,00,073

Rs.10L

Rs. in Lacs
Year ended

March 31,2025

4J92.4s

4,192.48
18,20,00,073

Rs. 101

0.96
0.96

2.30
2.30

THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT (MSMED) ACT,2006
Based on the information available, there are certain vendors who have confirmed that they are covered under the Micro, Small and Medium Enterprises
Development Act, 2006. Disclosures relating to dues of Micro and Small enterprises under section 22 of 'Tne Micro, Small and Medium Enterprises
Development Act, 2006, are given below:

Rs, in Lacs
Particulars Year ended March Year ended

a) principal amount and rnterest due thereon remaining unpaid to any supprier as on 
31'2026 

- 
March 31' 2025

b) lnterest paid by the Company in terms of Section 16 of the MSMED Act along wilh the
amounts of the payment made to the supplier beyond the appointed day during the
accounting year.

cl the amount of interest due and payable for lhe year of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under this Act

d) the amount of interest accrued and remaining unpaid

e) The amount of further interesl remaining due and payable even in the succeeding
years, until such date when the interest dues above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under section
23 of this Acl.
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44 EMPLOYEE BENEFITS

The Company participates in defined contribulion and benefit schemes, lhe assets of which are held (where funded) in separately administered funds. For defined contribution
schemes the amount charged to ihe statements of prolit or loss is the total of contributions payable in the year.

a) Defined Contribution Plans:-
Amount recognized as an expense and included in Note 31 ltem "Contribution to Providenl and Olher Funds Rs.218.42 Lacs (Previous year Rs.299.00 Lacs) for Employees'
Providenl Fund .

b) Dofined benefits plans
Gratuity Expense Rs.154.49 lacs (Previous year Rs.57.51 lacs) has been recognized in "Conlribution to Provident and Other Funds" under Note 31. as per Actuarial
Valuation

Rs. ln Lacs

Particulars
March 31. 2026 March 31,2025

Gratuitv Gratuitv
Funded Funded

Change in ptesent value of obligation during the period
Present value of obligation at the beginning of lhe period

lncluded ln profit and loss:
- Current Service Cost
- lnterest Cost
- Past Service Cost
- Actuarial Gain/(Loss)

lncluded in OCI:
Actuarial losses/(gains) ariiing from
- Experience adjustments
- Financial assumption
- Demographic Assumplions
Others
Benefits Paid

Presenl Value of oblicalion as at vear-end

1,255.55

72.48
85.25
78.38

(38.44)
(4.85)

(158.07)

1 ,156.68

63.96
83.63

60.1 0
33.30

(142.13)

,t.290.30 1.255.55

ll Chango ln Falr Value of Plan Assets during the poriod

The plan asseis are managed by the LIC

lll Reconciliation of Present value of Defined Benefit Obligation and Fair Value of Plan Assots

'l Present Value of obligation as at year-end
2 Fair value of plan assels at year -end
3 Fundedstatus{Surplus/(Deficit)}

Net AsseV(Liability)

lV Expenses recognis€d in tho Statement of Profit and Loss

1 Current Service Cost
2 lnterest Cost
3 Past service Cost
4 Expected retuln on plan assets

Total Expense

V Expenses recognised in the Statement of Other Comprehensive lncome
1 Net Actuarial (Gain)/Loss

2 Expected return on plan assets excluding interest
income
Total Experlse

(81.62) (90.08)

154.49 57.51

(1,290.30)
1,179.14

(1 1 1.16)
(111.16)

(43.29)
(22.17\

(1,255.55)
1,202.10

(53.45)
(53.45)

72.48
85.25
78.38

03.96
83.63

93.4'l
6.86

1,202.10

41.62

22.17

31.32
(1 58.07)

1,245.89

s0.08

(6.86)

15.13
(142.13)

.l to2 ,l1l

assets at ihe period

lncluded ln OCI:
Gain/(Loss) on plan assets

Others:
Employer's contribution
Benelits paid

lncluded in profit and loss:
Expected return on plan assels

1.175.14

(66.46) 100.27
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lX The expected contribution for Defined Benefit Plan for the next financial year will be Rs. Nil

X Ssnsitivity Analysis

Gratuity March 31.2026
lnctease D6crease

Discount rate (1% movement)
Future salary groMh ( 1olo movement)
Emolovee turnover ( 1olo movemenl)

13q 40\ 41.75
42.47 (40.42\

xl from the fund

Rs, in Lacs

V!
1

2
3
4
vll

,|

2

vlll
1

2
3
4
5

Partlculars
March 31. 2026 March 31.2025

Gratuitv Gratultv
Fund6d Funded

Constltution of Plan Assots
Equity lnstruments
Debt lnstruments
Property
lnsurance
Blfurcation of PBO at.the end of the year
Current (Liability)/Assets
Non-Current Liability/(Assets)

Actuarial AssumDtions

1,'179.14

(111.16)

1,202.10

(53.45)

Discount Rate
Expected rate of relurn on plan assets
lvlortality Table
Salary Escalation
furnover Rate

7.29o/o

7 .29o/o

|ALM (2012-14)
5.0070

Age up to 30-3o/o, up to
44-2o/o, above 44-1o/o

7.23o/o

7.23o/o

|ALM (2012-14)

5.00o/o

Age up to 30-3%, up
lo 44-2o/o, abovs 44-

1o/o

March 31,2026 March 31,2025

Gratuitv Gratultv
Funded Funded

1st Following Year
2nd Following Year
3rd Following Year
4th Following Year
sth Following Year
6th Following Year
Sum of Years 6 and above

101.13
166.06
101.20
't52.O4

120.76
71.57

577.55

160.78
JZ.OO

1 10.34
179.08
125.91

't.492.73
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45 RELATED PARTY DISCLOSURES

-r List of Related Parties (A
g,

i. Holding Companv

JK Paper Ltd. (JKPL)

ii. Trust under common control

The Sirpur Paper Mills Ltd. Employees Gratuity Fund

Non-Executive Directors

Shri A.S. Mehta

Shri Nagaraju Srirama

Shri Pavan Kumar Suri

Shri Kalpataru Tripathy
Smt. Sharda Singhania

@ Refer Note No. 50

b) The following transactions were carried out with related parties in the ordinary course of business:

Rs. in Lacs

Sl. No Nature of Transactions

Holding Company

JKPL

2025-26 2024-25
(i) Sale of Goods 81,437.87 84,303.26
(ii) Sale of Fixed Assets 0.57
(iii) Lease of Godown (s) 41.21 39.08
(iv) Maintenance Charoes of Godown (s) 1.32 1.32
(v) Purchase of Material 1,285.62 1 ,091.62
(vi) Purchase of Fixed Assets 3.83 10.06
(vii) Reimbursement of ExDenses - Paid 13.24 5.18

(viii) Reimbursement of Expenses - Received 11.16 0.99

(ix) lnterest Expense 350.00 350.00
(x) Dividend Paid 1.24 4.29

(xi) Outstanding at end of the period - Payable" 8,263.37 7,958.14
* lt represents Net of

c) Key Management Personnel (KMP)

Rs. in Lacs

Sl. No Partlculars 2025-26 2024-25

(i)

(iD

Short{erm Employee Benefits #

Sitting Fees to Non-Executive Directors

119.34

6.08

264.81

6.25

# The above said remuneration is excluding provision for Gratuity, where the actuarial valuation is done on overall Company basis.

Note: The Company paid an honorarium of Rs. 12.00 lacs (Prev. year Rs.12.00 lacs) to Shri Harsh Pati Singhania, Vice Chairman & Managing Director of
JK Paper Limited (Ultimate Parent Company), a related party, as an Advisor.

iii. Kev Manaoement Personnel (KMP)

Executives
Shri Anil Kumar Majety, CFO

Shri Rajesh Tripathi, Company Secretary

Shri A.K Mishra ,Manager



NOTES TO THE FINANCIAL STATEMENTS

46 FINANCIALINSTRUMENTS

Financial Assets
Rs. in Lacs

Financial Liabllltles

in a forced or liquidation sale.

Methods and assumptions to estimate the falr values.
A Company has adopted effeclive rate of interest for calculating lnierest. This has been calculated as the weighted average of effective inlerest tates calculated for each

loan. ln addition processing fees and transaction cost relating to each loan has also been considered for calculating effective interest rate.

B Company has opted to fairvalue its quoted investments in equity share through OCI
* The carrying amounls are considered to be the same as lheir fair values due to short ierm nature.

Fair value hierarchy

Level 1 - Quoled prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - lnputs other than quoted prices included wiihin Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

Level 3 - lnputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Sl.No Particulars Nots
Fair value
hierarchy

As at March 31. 2028
CarryinE Falr Carryinq Fair
Amount Value Amount Value

1

2

3

a)
b)
c)
d)
e)
d)

Financial assets designated at fair valu0 through profit and
loss
Financial assets designated at fair value through other
comprehensive incom6
lnvestment ln Equity shares

Flnanclal assets designated at amortlsed cost
Loan
Other Bank Balances *

Cash & Cash Equivalents *

Trade receivables *

Other receivables *

Other financial assets

B Lsvol-1 4,287.04

5,000.00
757.43

10.127.'t3

14,051.92

4,287.O4

5,000.00
757.43

10,127.13

14,051.92

5,680.69

700_00

268.61
63.1 1

24,130.'14

5,680.69

700.00
268.61

63.1 1

24,130.14

3L-223.52 3L.223.E2 30.842.55 30 ad2 35

Sl.No Particulars Note
Fair value
hierarchy

As at March 31, 2026 As at March 31, 2025
Cerrulnd Fair Carruino F^ir
Amount Vrhre Amounl Value

1

2

a)
b)
c)
d)

Financial liabllity designated at fair value thloiJgh profit and
loss

Flnancial llability designated at amortissd cost
Borrowings
Lease Liabilities *

Trade payables *

Other financial liability '

A 25,690.31
4,626.00
4,654.05
2,996.30

25,690.31
4,626.00
4,654.05
2,996.30

26,672.37
4,788.99
4,602.68
3,887.13

26,672.37
4,788.99
4,602.68
3,887.13

37 966 66 37-E66.66 3S.951.17 39 95.t l7
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47 FINANCIAL RIsK MANAGEMENT oBJEcTIVES AND POLICIES

,17.1 Financlal rlsk f.ctors

h€dgedsoastonottotoseadvantag€. TheCompanyusesdedvativefinanciallnshumentstoreduceloreignexchangedsksxposures

i, Crodit Risk

supply meohanlsm ln place in case outstandlng goes bsyond agreed limits.

ii. Market.isk

changss in markot interest rates. R€gular lnteractlon with bankers, lnlermedlarles and the market partlcipants help us to mltlgale such risk.

a. Forclgn Currency Rlsk and sensltivity

including lhe use ofderivativos liko forelgn exchange foNard cohlmcts and Option contracts to hedge exposure to forolgn currency risk.

The following table analysis toroign curency risk trom linancial instruments as ot March 3l' 2026:

Cash and cagh equivalonts

Trade redeivables
Other financials asssts ( including loans)
Financial llabilities
Trade payables

othor fi nancials liablllties
Cu116nt Financial Liabilities
Bo(owings
Interost Accrued but not due

52.98 (57.01) (4.03)

Tbo following table analysls torelgn curency risk f.om financial instruments as of March 31, 2025:

Euro Total

Flnancial Assets
Cash and cash equivalenls
Trade receivablea
Othsr llnanclals assts ( including loans)

Flnancial liabilitie3
Trade payables

Current Financial Liabilitiss
Borrowings (107.06)

(e.re)

(48.29)

(e.19)

(1ss.35)

Tho follovJng significant oichange rates have been applied dudng lhe year.

INR Year4nd spot nte
March 31,2026 March 31,2025

usD 94.65 85.56

EUR 109.00 92.32
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b. Interest Rale Risk and Sensitivity

table demonslratos composition of fixed and floating rate boilowing of the company and impacl of floating rate borrowings on company's profilability.

Inlercst Rate Risk Exposure

Pefriculars
M'rch.2026

lRs. in Lacal % of Tolal lRs. in Lacsl

1" 533 A4 4A 79' 14 01) 9S 5) 540/^

Sensitivity on variable rate bor.owings

Paiiculars 31-Mar-26 31-Mar-25 31-Mar-261 31-Mar-25

ntarest Rate de.reese hv 0 25oln 35 03

CREDIT RISK

receivables. The provision matrix takos into accounl as per lhe Company's historical experience for cuslomers.

The informalion roquired in respecl of percentage of revenues generated from top customers are as under:

Parii

Revenue trom Iop five customers 99.61% 99.87016

Credit risk exposure

c. Commodity price risk and sensitivity

contacts as stralegic sourcing iniliative in order to koep raw matefial and prices under chock cost of matgrial hedged to tho exlenl possible.

lmpairment loss reversgd/ adjusted
Addilional provision created during the year

Balance at the end

(647.74)

The deposits with banks comprises moslly the liquid investment of the company and are generally not erposed to credit isk

Pafriculars
Not Oue and

Up to Six Months Up to Six Months
Six to Twelve Above 12 Months

rovision for Doubtful Receivables

Liquidity risk

The table below provides details regarding the contractual maturilies of significant financial liabilities as of [,,larch 31, 2026:

Padiculars Amounl year '1-5 years More Than 5 Year Tolal

Eotrowings - Cutrent

Boirowings - Non"Current

Lease Liabililies- Current

Lease Liabilities-Non-Curent

Trade payables

Other financial liabilities - Curent

3,482.33

22,207.98

178.11

4,447 .49

4,654.05

2,996.30

3,482.33

22,207.98

178.11

4,447,89

4,654.05

2,996.30

3,482.33

178.11

14,050.07

3.554.29

8,157.91

893.60

4,654.05

2.996.30

47.2 Competition and Price risk

producls to meol the needs of its cuslomers.

47.3 Capital Risk Management Rs. in Lacs

roserves alkibulable to equity holders. ln order to strenglhen the capilal base, lhe company may use appropiale means to enhance or reduce capilal, as the case may be

Borowings
Less: cash and cash equivalents including other bank balance @
Net debl
Equity
Capital and Net debt
Gearino Ralio

As at
March 31 2026

25.690.31
10,127.13

As at
March 31 2025

26,672.37

Other linancial liabililies - Non-Cur.ent
lnter€st accrued bul not due on loans

The table below provides details regarding lhe conlraclual maturities of signilicant financial liabjlities as of lvlarch 3'1, 2025:

Padiculars Amount year 1-5 years More Than 5 Year Total
7,479.15 7,479.15 7,47115

Borrowings - Non-Current 19,193.22 - 9,951.78 9,241.44 19,153-22
Lease Liabililies- Currenl 162.99 162.99 162.99
Lease Liabilities-Non-Curront 4,626.00 - 817.7 I 3,808.22 4,626.00
Trade payables 4,602.68 4,602.68 4,602.68
Olher financial liabilities - Current 3,887.13 3,887.13 3,887,13
other financial liabilitios - Non-Current

15,563.18 26.340.65
70.751.76 70,251.41
86,314.94 96,592.06

180/o 270/o

@ Excludes earmarked balances/ deposites



NOTES TO THE FINANCIAL STATEMENTS

Derivative financial instruments

The Company holds derivative financial instruments such as foreign currency forward contracts to mitigate the risk of changes in

exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank or a financial institution. These
derivative financial instruments are valued based on quoted prices for similar assets and liabilities in active markets or inputs that are
directly or indirectly observable in the marketplace.

i) Foreign currency Exposure not hedged as at Balance Sheet Date

Foreign Currency As at 3'l- March -2026 As at 31- March .2025

FC in lacs {ln Lacs Rs.l FC in lacs (ln Lacs Rs.)
US Dollar 0.65 61 .15 1.25 1 07.06
Euro o52 57 0'l o62 57.44

49 (i) lmpairment Review
Assets are tested for impairment whenever there are any internal or external indicators of impairment. lmpairment test is performed at the
level of each Cash Generating Unit ('CGU') or groups of CGUS within the Company at which the assets are monitored for internal
management purposes, within an operating segment. The impairment assessment is based on higher of value in use and value from sale
calculations. During the year, the testing did not result in any impairment in the carrying amount of assets other than already done and
disclosed in financial statements. The measurement of the cash generating units' value in use is determined based on financial plans that
have been used by management for internal purposes. The planning horizon reflects the assumptions for short to- mid-term market
conditions.

Key assumptions used in value-in-use calculations are:-
(i) Operating margins (Earnings before interest and taxes), (ii) Discount Rate, (iii) Growth Rates and (iv) Capital Expenditure

(ii) As required by lnd AS 36, an assessment of impairment of assets was carried out during the year and based on such assessment, the
company has concluded that no impairment provision is required in the current year.

50 During the year ended 31st March 2026, pursuant to the order dated 3rd February 2026 passed by the Hon'ble National Company Law
Tribunal, Ahmedabad Bench, approving the Composite Scheme of Arrangement ("Scheme") among JK Paper Limited ('JKPL"), JKPL
Utility Packaging Solutions Private Limited, Securipax Packaging Private Limited, Horizon Packs Private Limited, Enviro Tech Ventures
Limited ("Enviro Tech") and PSV Agro Products Private Limited, the 95.050/o equity shareholding held by Enviro Tech in the Company
stood transferred to JKPL upon the Scheme becoming effective. Consequent to the said transfer, and upon JKPL further acquiring 70
equity shares held by 7 individual shareholders, the Company has become a Wholly Owned Subsidiary of JKPL with effect from the said
date.

5'l lncome Tax Rs. in Lacs

a) Amount recognised in Statement of Profit and Loss

48

Particulars
lncome Tax

Current year
Adjustment in respect of current income tax of earlier years

MAT Credit Entitlement
Current year
Reversal of MAT credit entitlement of earlier years

Total
Deferred Tax
lncome tax expense reported in the statement of profit and loss

b) Reconciliation of Effective Tax Rate

2025-26 2024-25

1 ,061.99

.99

570.65

570.65
277 1A 538.26
847.83 1,600.25

Particulars

Profit /(Loss) before tax
At applicable Statutory lncome Tax Rate CY- 25.168 o/o ( Previous year CY- 25.168o/o)
Tax lmpact on:-
Brought forward Unabsorbed Depreciation adjusted under lncome tax act

CSR Expenditure
Reversal of Deferred Tax Liability (lmpact of new tax regime)*
Others
Prior Period lncome Tax
Reported lncome Tax Expense
Effective Tax Rate

2025-26

2,580.08
649.35

2024-25

5,792.73
1,457.91

143.57

(1.24)

1,600.25
27.630/o

124.14

74.34

e+z.es
32.86%

* On 30 September 201 9, the Taxation Laws (Amendment) Ordinance 2019 ('the Ordinance') was passed introducing section 1 'l5BAA of
the lncome-tax Act, 1961 which allowed domestic companies to opt for an alternative tax regrme from financial yeat 2019-20 onwards. As
per the regime, companies can opt to pay reduced income-tax @22o/o (plus surcharge and cess) subject to foregoing of certain
exemptions. Central Board of Direct taxes vide circular number 2912019 clarified that companies opting for lower rates of taxes will not be
allowed to carry foMard minimum alternate tax (MAT) credit and also will not be allowed to offset brought forward losses on account of
additional depreciation. During the yeat 2023-24, the Company has decided to opt for the aforementioned regime and has provided for rts
current taxes at lower rates and has made the requisite adjustments in its deferred taxes.
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52 ln terms of the Msmorandum of Agreement (MoA) entered lnto wlth the State Government of Telangana and others and ln accordance wlth the Cornp66y'g
accountlng pollcy:

(i) During the current year, the company has recognised an amount of Rs. 2oo lacs (Previous Year: Rs. 2Oo lacs) in the Statement of Profit and Loss by way of amortisation of
the said Defened Government lncentive. As at 31 st March 2026, the unamortised balance of Deferred Government lncentive (capital subsidy) standing in the books amounts
to Rs. 3,583.33 lacs (Previous Year: Rs. 3,783.33 lacs).

will be received. Accordingly, during the year lhe Company has not recognized government incentive to the extent of uncertainty involved relates to the amount which is yet to
be received. Further, during the year, the Company has received government incentive in respeci of above stated MoA of Rs. '10,000 lacs out of receivables of Rs. 23,478.89
lacs.

srl No Ratlo Numerator Denomlnator 31-03-2026 31-03.2025 o/o Chanoe Remarks

1 Current Ratio (Times) Current Asset Current Liability 2.41 2.O7 16.07o/o

2 Debt Equity Ratio (Times) Total Debt
Shareholder

Eouitv
0.43 0.45 -4.32o/o

3 Debt Service Coverage Ratio (Times) EBITDA Debt Service 2.44 2.24 26.720/o
Due to prepayment of ICD/Loan
in last financial Vear

4 Return on Equity Profit after tax
Shareholder
Eouitv

2.490/o 6.110/o -3.610

5 lnventory Turnover Ratio (Times) Sales
Average
lnventory

8.21 9.02 -8.980/o

6 Trade Receivable Turnover Ratio (Times) Sales
Average Trade
Receivables

NA

7 Trade Payable Tumover Ratio (Times) Purchases
Average Trade
Pavables

11.15 12.70 12.23o/o

8 Net CeDital Turnover Ralio lTimes) Nel Sales Workino CaDilal 3.59 3.95 -9.15o/o

I Net Profit Ratio Nei Profit after Tax Net Sales 2.17% 5.O3% -2 850/"

10 Return on Capital Employed EBIT
Tangible Net
Worth+Total
Debt+DTL

4.490/o 7.28% -2.79o/o

11 Return On lnvestment NA NA NA



x

53 (b) Audit Trall

The Company has used an accounting software for maintaining its books of accounts during the year ended 31st March 2026, which has a feature of recording audit trail (edit

application level. Further, the audit trail feature has not being tempered with and audit trail has been preserved by the company as per the statutory requirements for record
retention.

54 on research and R& Activities Rs. ln lacs
Particulars tdtS-tB 2024-25
al Revenue ExDenditure
C)lher Exoenses 13 40 4.40
blcaDltal Exbenditure
Other Expenses
Gross Total 13.40 4.40

55 lnd AS 115 Dlsclosure ln lacs
, rficr r lare ,nt5-ra 202t-26

al Contract Balance
Trade Receivable
Conlraci Liabilities 3.449.76 3.071.84

b) Reconciling the amount of revenue
recognised in the statement of Proflt & Loss

Revenue as Der contracled Drice 45.177.78 48.454.74
Less: Discounts (4.1 E6.1 3) (5.074.36)

Flevenue from Contracl wilh Clrslomers 80 99,t 65 83.380.38

cl Revenue recognised that was lncluded in
the contract liability balance at the beglnnlng
df lhe berlod
Sale of ooods 3 rJ71 A4 5 027 44

56 Other Statutory lnformatlon in terms of the amendment ln schedule lll of the companies act vide Notlflcatlon No G.S.R.207(E) dt 24th March 2021.
a) The Company does not have any benami property, and no proceeding has been initiated or pending against the Company for holding any benami property.

b) The Company does nol have any transactions with companies struck off.

c) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period.

d) The Company have nol traded or invested in crypto currency or virtual currency during the financial year.

lntermediary shall:

(i). Directly or indirectly lend or invesl in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or

(ii). Provide any Guarantee, Security, or the like to or on behalf of the Ultimate Beneficiaries.

f) The Company have not received any fund from any Person(s) or Entity(ies), including Foreign Entities (Funding Party) with the understanding (whether recorded in writing or
otheMise)that the Company shall:

(a). Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

(b). Provide any Guarantee, Security, or the like on behalf of the ultimate beneficiaries.

g) The company has been sanctioned working capital limit in excess ol Rs. 5 crore, in aggregate, at points oftime during the year, from bank on the basis of security of
currenl assets. The quarterly returns/ statemenls filed by the company with the bank, are generally in agreement with the unaudited books of accounts of the company of the
respective quarters and ditferences, if any are not material.

h) The Company has no such transaction which is not recorded in the Books of Accounts that has been surrendered or disclosed as income during lhe year in the tax
assessments under the lncome Tax Act, 1961 (such as, search or survey or any other relevant provisions of the lncome Tax Act, 1 961 .

i) The Company have not been declared wilful defaulter by any Banks or any other Financial lnstitution at any time during the financial year.

57 Segment lnformation
lnformation about prlmary segment
The Company has only one business segment i.e. Paper and Board and one geographical reportable segment i.e. Operations mainly within lndia. The performance is
reviewed by the Board of Directors (Chief operating decision makers).

58 On November 21 , 2025, the Govt. of lndia notified the four Labour Codes - the Code on Wages, 2019, the lndustrial Relations Code, 2020, the Code on Social Security, 2020
and the Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29 existing labour laws, The Ministry of Labour & Employment has published draft
Central Rules and FAQs till date, however, draft State Rules are still awaited. The Company has recognised estimated additional provisions for past service obligations/ cost
on account of gratuity and compensated absences on best estimate basis of { 107.60 lacs during the year ended 31st March 2026 and disclosed it as an Exceptional item in
its financial siatements.

59 Previous year figures have beenregrouped/ rearranged,whereverconsidered necessaryto conformto current year'sclassification

60 Notes 1 to 60 are annexed to and form an integral part of financial statements. <.,
As per our report of even date attached
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Director
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For and

Chief Financial Officer



THE SIRPUR PAPER MILLS LIMITED

CASH FLOW STATEMENT

For the Year Ended 31.03-2026
Rs. in Lacs

For the Year Ended 31-03-2025

A, CASH FLOW FROM OPERATING ACTIVITIES :

Nst ProfiU (Lossl before Tax

Adjustments for :

Depreciation and Amortisation Expenses
Loss/Gain on Exceptional item
(Profit)/ Loss on Sale of Assets (Net)

Dividend lncome
Finance Cost
lnterest lncome
Deferred Government lncentives
Foreign Exchange Fluctuation (Gain)/Loss
Assets Written off
Provision for earlier years no longer required

Operatlng ProfiU(Loss) before Working Capital Changss

Adjustments for Worklng Capital Changes:
Trade and Other Receivables

lnventories
Trade and Other Payablas

Cash generated from Operations

Taxes paid

Net Cash from Opsrating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Property PIant & Equipment

Sale of Property Plant & Equipment

Sale/(Purchase) of lnvestments (Net)

ICD Given
Dividend lnmme
lnterest Received
Movement of Fixed D€posit

Net Cash from lnvesting Activities

C. CASH FLOW FROM FINANCING ACTIVITIES

Repayment of Long{erm Borrowings

Procesds/(Repayment) from Short-term Botrowings (Net)

lnterest and Financial Charges
Payment of lease Liabilities

Net cash from Financing Activities

D. lncrease/(Decrease) in Cash and
Cash Equivalents - Cash & Bank Balance

E. Cash and Cash Equivalents as at the beginning of the
year - Cash & Bank Balances

F. Cash and Cash Equivalents as at the close of the
year - Cash & Bank Balances

(a) Total Liabilities from Flnanclng Activitiss
Opening
Cash Flow Changes
lnflow/(Repayments)
Non-Cash Flow Changes
Other
Closing

(b) Previous year's ligures have boon ro-grouped / re-aranged wherever
As per our report of even date atlached

for LODHA & CO LLP

Chartered Accountants
Firm's Registration Number 30'1 05'1 E/E300284

Gaurav Lodha

Partner
Membership No. 507462
Place: New Delhi / Sirpur
Dated : l'1th May 2026

-+.q

2,580,08

(801.71)

3,390.90
107.60

(1.21)
(3e.40)

2,406.24
(427.72)
(200,00)

(0.07)

2,912.04

13.14
(31.52)

2,324.41
(83.52)

(200.00)
(10.44)

0.40

'to,717.24

2,222.12
(2,498.50)

(699.54)

9,74't.32

(1 91.30)

21,427.43

(4,355.15)
12.80

0.01
(700.00)

31.52
42.88
(8.03)

(7,808.70)

(2,499.29)
(1 84.81 )

(1,759.13)
(98.50)

(3,554.73)

10,064.00

63.1 1

10,127.11

Short Term Long Torm
28,681.85

1,000,00 (2,597 .79t

1,000.00
5,377.30

31,461.36

For and behalf of

Suri

Short Term
184.81

Diredors -

\tA'*

7,O14.71

12,O78.'11

1,256.98
'1,062.17

21,411.97

15.46

(3,238.76)
22.'t3

(4,300.00)
39.40

157.35
(488.82)

9,550.02

(4,975.97)

(4,541.73)

(2,49e.28)
1,000.00

(1,477.O7\

(s78.38)

32.32

30.79

63.1 1

Notes

Long Torm
31,461.36

(3,077.66)

932.61

29,316.31

(184.e1)

----A S Mehta

Director
DIN:00030694

Rajesh Tripathi
Company Secretary

f4.-fo;l'),h;#'
Chief Financial Otficer


